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IN THE UNITED STATES DISTRICT COURT
FOR THE DISTRICT OF COLUMBIA

JACKERLY MCFADDEN, CELINDA LAKE,
MARY MONTGOMERY, and LILLIAN NELSON,
On Behalf of Themselves and
All Others Similarly Situated,
Case No. 1:20-¢v-00166

Plaintiffs, CLASS ACTION COMPLAINT
V. JURY TRIAL DEMANDED
NATIONSTAR MORTGAGE LLC INJUNCTIVE RELIEF

d/b/a MR. COOPER,
SOUGHT
Defendant.

/

FIRST AMENDED CLASS ACTION COMPLAINT

1. Plaintiffs, on behalf of themselves and all others similarly situated, allege
breaches of contract and violations of the Federal Fair Debt Collection Practices Act
(“FDCPA”), Florida Consumer Collection Practices Act (“FCCPA”), Florida Deceptive and
Unfair Trade Practices Act § 501.203 (“FDUTPA”), District of Columbia Consumer
Protection Procedures Act (“DCCPPA”), and District of Columbia Mortgage Broker
Lender Act (“MBLA”) against Defendant Nationstar Mortgage LLC d/b/a Mr. Cooper
(“Cooper”).

2. Defendant Cooper is one of the largest servicers of residential mortgages in
the country. Cooper routinely violates the FDCPA and state law, and breaches the uniform
terms of borrowers’ mortgages (“Uniform Mortgages”) by charging and collecting illegal
processing fees when borrowers pay their monthly mortgage by phone (“Pay-to-Pay
Fees”). Cooper illegally charges homeowners fees between up to $14 and $19 for each

telephone payment.
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3. The FDCPA prohibits Cooper from collecting any amount in addition to the
principal obligation unless such amount is explicitly stated in the agreement creating the
debt or permitted by law. 15 U.S.C. § 1692f(1). But Pay-to-Pay Fees are found nowhere in
the Uniform Mortgages and are not permitted by state debt collection law.

4. To service an FHA loan, the FHA requires all loan servicers, including
Cooper, to be approved by the FHA before servicing any loans. Loan servicers, like
Cooper, are paid loan servicing fees out of the interest paid by FHA borrowers. In
exchange for the regular loan servicing fees paid by from borrowers’ monthly interest
payments, Cooper and other FHA approved loan servicers agree to follow the FHA’s rules
regarding loan servicing, as implemented by the Secretary of Housing and Urban
Development (“HUD”).

5. In addition, FHA approved loan servicers, like Cooper, may collect
additional revenue for additional work performed for the borrower. But, the uniform FHA
mortgage agreement explicitly limits additional fees only to those specific fees authorized
by the Secretary of HUD. Exhibits C, D - FHA Deed of Trust, 1 13.

6. Cooper pays a third party, believed to be Western Union (or its successor-
in-interest), to process its Pay-to-Pay transactions. A substantial amount of the $14 to
$19 Pay to Pay fee is marked-up profit to Cooper because Western Union processes Pay-
to-Pay transactions at a cost of $0.50 or less per transaction. Here, Cooper pockets the
difference between the amount paid by borrowers and the actual expense it pays Western
Union to process Pay to Pay transactions. This is a $13.50 or more overcharge per
transaction paid by class members.

7. Despite its uniform contractual obligations to charge only fees explicitly

allowed under the Uniform Mortgages and applicable law, and for FHA mortgages, only
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those fees approved by the HUD Secretary, Cooper leverages its position of power over
homeowners and demands exorbitant Pay-to-Pay Fees. Even if some fee were allowed,
the mortgage uniform covenants and applicable law only allow Cooper to pass along the
actual costs of fees incurred to it by the borrowers—here, only a few cents per transaction.

8. Plaintiffs Jackerly McFadden, Celinda Lake, Mary Montgomery, and Lillian
Nelson paid these Pay-to-Pay Fees and they bring this class action lawsuit individually
and on behalf of all similarly situated putative class members.

JURISDICTION AND VENUE

0. This Court has subject matter jurisdiction under 28 U.S. Code § 1332(d)
because complete diversity exists between the Defendant and at least one member of the
proposed class and the matter in controversy exceeds $5,000,000. Mr. Cooper services
over 1 million loans nationwide, and collects pay to pay fees from the classes alleged that
are believed to be in an amount that exceeds $5 million.

10.  This Court has personal jurisdiction because Cooper transacts business in
the District of Columbia and commits torts in the District of Columbia, as described in
this Complaint.

11.  Venue is proper because this is where the cause of action accrued.

PARTIES

12.  Plaintiff Jackerly McFadden is a natural person residing in Florida. During
all relevant times herein, Ms. McFadden owned property in Florida secured by a
mortgage. Cooper is her mortgage servicer. In July 2019 and again in August 2019, Cooper
charged Ms. McFadden $19.00 Pay-to-Pay Fees when she made mortgage payments over

the phone.
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13.  Plaintiff Celinda Lake is a natural person residing in the District of
Columbia. During all relevant times herein, Ms. Lake owned property in the District of
Columbia secured by a mortgage. Within the last four years, Cooper charged Ms. Lake one
or more Pay-to-Pay Fees when she made a mortgage payment over the phone.

14.  Plaintiff Mary Montgomery is a natural person residing in the District of
Columbia. During all relevant times herein, Ms. Montgomery owned property in the
District of Columbia secured by a mortgage. Ms. Montgomery has an FHA-insured deed
of trust that is serviced by Cooper. Within the last four years, Cooper charged Ms.
Montgomery one or more Pay-to-Pay Fees when she made a mortgage payment over the
phone.

15.  Plaintiff Lillian Nelson is a natural person residing in the District of
Columbia. During all relevant times herein, Ms. Nelson owned property in the District of
Columbia secured by a mortgage. Ms. Nelson has an FHA-insured deed of trust that is
serviced by Cooper. Within the last four years, Cooper charged Ms. Nelson one or more
Pay-to-Pay Fees when she made a mortgage payment over the phone.

16.  Defendant Nationstar Mortgage LLC d/b/a Mr. Cooper is a Delaware
corporation with its principal place of business in Texas.

APPLICABLE LAW AND SERVICING RULES
FDCPA

17.  The purpose of the FDCPA is “to eliminate abusive debt collection practices
. .. and to promote consistent State action to protect consumers against debt collection
abuses.” 15 U.S.C. § 1692.

18.  The FDCPA prohibits debt collectors from using “any false, deceptive, or

misleading representation or means in connection with the collection of any debt,” which
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includes the false representation of “the character, amount, or legal status of any debt.”
Id. § 1692e.

19. The FDCPA also prohibits debt collectors from “unfair or unconscionable
means to collect or attempt to collect any debt,” including “the collection of any amount
unless such amount is expressly authorized by the agreement creating the debt or
permitted by law.” Id. § 1692f.

20. The FDCPA creates a private right of action under 15 U.S.C. § 1692k.

21. The FDCPA defines “consumer” as “any natural person obligated or
allegedly obligated to pay any debt.” Id. § 1692a(3).

22, The FDCPA defines “debt collector” as “any person who uses . . . any
business the principal purpose of which is the collection of any debts, or who regularly
collects or attempts to collect . . . debt owed . . . or asserted to be owed or due another.”
Id. § 1692a(6).

23.  The FDCPA defines communication as “conveying of information regarding
a debt directly or indirectly to any person through any medium.” Id. § 1692a(2).

24. The FDCPA defines “debt” as “any obligation or alleged obligation of a
consumer to pay money arising out of a transaction . . . [that] are primarily for personal,
family, or household purposes.” Id. § 1692a(5).

FCCPA

25. The FCCPA prohibits debt collectors from engaging in certain abusive
practices in the collection of consumer debts. See generally Fla. Stat. § 559.72.

26. The FCCPA’s goal is to provide the consumer with the most protection

possible.
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27.  Specifically, the FCCPA states that no person shall “claim, attempt, or
threaten to enforce a debt when such person knows that the debt is not legitimate, or
assert the existence of some other legal right when such person knows that the right does
not exist.” Fla. Stat. § 559.72(9).

28.  The FCCPA creates a private right of action under Fla. Stat. § 559.77.

29. The FCCPA defines “consumer” as “any natural person obligated or
allegedly obligated to pay any debt.” Id. § 559.55(8).

30. The FCCPA mandates that “no person” shall engage in certain practices in
collecting consumer debt. Id. § 559.72. This language includes all allegedly unlawful
attempts at collecting consumer claims.

31.  The FCCPA defines “debt” as “any obligation or alleged obligation of a
consumer to pay money arising out of a transaction in which the money, property,
insurance, or services which are the subject of the transaction are primarily for personal,
family, or household purposes, whether or not such obligation has been reduced to
judgment.” Id. § 559.55(6).

FDUTPA

32. The FDUTPA is “construed liberally to promote” the protection of
consumers and businesses from “unfair methods of competition, or unconscionable,
deceptive, or unfair acts or practices in the conduct of any trade or commerce.” Fla. Stat.
§ 501.202.

33. The FDUTPA creates a private right of action for FDUTPA violations. Id. §

501.211.
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34. The FDUTPA prohibits “unfair methods of competition, unconscionable
acts or practices, or unfair or deceptive acts or practices in the conduct of any trade or
commerce” against consumers. Id. § 501.204(1).

35. The FDUTPA defines “consumer” broadly as an individual, entity, or any
group or combination. Id. § 501.203(7).

36. The FDUTPA defines “trade or commerce” as “advertising, soliciting,
providing, offering, or distributing, whether by sale, rental, or otherwise, of any good or
service, or any property, whether tangible or intangible, or any other article, commodity,
or thing of value, wherever situated.” Id. § 501.203(8).

37.  Where there is a violation of a statute prohibiting unfair or deceptive acts, a
per se violation of Florida’s FDUTPA has also occurred. See Fla. Stat. § 501.203(3) (stating
a violation of any law proscribing unfair methods of competition, or unfair, deceptive, or
unconscionable acts is also a violation the FDUTPA).

MLBA

38. The MLBA governs the conduct of mortgage servicers operating in the
District of Columbia. D.C. Code § 26-1101 et seq.

39. The MLBA applies to both lenders and servicers, and prohibits them from,
among other things, defrauding or misleading borrowers and engaging in deceptive
business practices. Id. §§ 26-1101(11)(A)(iii), 26-1114.

40.  Specifically, the MLBA makes it illegal for a mortgage servicer to “directly
or indirectly employ any scheme, device, or artifice to defraud or mislead borrowers or
lenders”; to “engage in any unfair or deceptive practice toward any person”; and to “fail
to comply with any other federal or District law ... applicable to any business authorized

or conducted under this chapter.” Id. § 26-1114(d)(1), (2), (8).
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DCCPPA

41. The DCCPPA is a broad remedial statute, which courts construe liberally to
promote consumer protection.

42. The DCCPPA defines “consumer” broadly to mean “a person who, other
than for purposes of resale, does or would purchase, lease (as lessee), or receive consumer
goods or services, including as a co-obligor or surety, or does or would otherwise provide
the economic demand for a trade practice.” D.C. Code § 28-3901(2)(A).

43. The DCCPA defines “goods and services” to mean “any and all parts of the
economic output of society, at any stage or related or necessary point in the economic
process, and includes consumer credit, franchises, business opportunities, real estate
transactions, and consumer services of all types.” Id. § 28-3901(7).

44. The DCCPPA makes it illegal for any person to “engage in an unfair or
deceptive trade practice, whether or not any consumer is in fact misled, deceived, or
damaged thereby.” Id. § 28-3904.

45. The DCCPPA creates a private right of action for DCCPPA violations, as well
as for any consumer who seeks to “bring an action seeking relief from the use of a trade
practice in violation of a law of the district.” Id. § 28-3905(k)(1)(A). This provision
contemplates that procedures and sanctions provided by the DCCPPA will be used to
enforce trade practices made unlawful by other statutes.

FHA SERVICING RULES
46. The Federal Housing Administration, an agency within the United States

Department of Housing and Urban Development, “provides mortgage insurance on loans
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made by FHA-approved lenders throughout the United States and its territories.” The
FHA “is the largest insurer of mortgages in the world, insuring over 47.5 million
properties since its inception in 1934.”2

47. The FHA provides incentives to private lenders to make loans to would-be
homebuyers whose creditworthiness and inability to contribute a significant down
payment make it difficult for them to obtain a home loan on reasonable terms.

48. To achieve that goal, “FHA mortgage insurance provides lenders with
protection against losses as the result of homeowners defaulting on their mortgage loans.
The lenders bear less risk because FHA will pay a claim to the lender in the event of a
homeowner’s default.”s

49. The FHA restricts who can make and service FHA loans. “Only FHA-
approved Mortgagees may service FHA-insured Mortgages,” and those “Mortgagees may
service Mortgages they hold or that are held by other FHA-approved Mortgagees.” (Id.)

50. Defendant Cooper is an FHA-approved Mortgagee.

51.  As an FHA-approved Mortgagee, Cooper must annually “acknowledge that
the Mortgagee is now, and was at all times throughout the Certification Period, subject to
all applicable HUD regulations, Handbooks, Guidebooks, Mortgagee Letters, Title I

Letters, policies and requirements, as well as Fair Housing regulations and laws including

1 HUD.gov — The Federal Housing Administration,

https://www.hud.gov/program_ offices/housing/fhahistory (last visited on September
12, 2019).

2 1d.

3 1d.
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but not limited to 24 CFR § 5.105, Title VIII of the Civil Rights Act of 1968 (the Fair
Housing Act) and Title VI of the Civil Rights Act of 1964.”4

52. HUD'’s servicing requirements restrict the fees and charges an FHA-
approved Mortgagee may collect from the typically lower-income FHA borrower. HUD

Handbook 4000.1: Single-Family Housing Policy,

https://www.hud.gov/sites/documents/40001HSGH.PDF (last accessed by counsel on
September 12, 2019) (the “HUD Handbook”).

53. HUD makes clear “[t]he Mortgagee must fully comply with all of the
following standards and procedures when servicing a Mortgage insured by the Federal
Housing Administration.” (Id.)

54. These mandatory restrictions include limits on the types and amounts of
fees and charges an FHA-approved Mortgagee may collect from a borrower.

55. FHA-insured mortgages contain uniform covenants.

56. In one such uniform covenant, the parties to the mortgage agree that
“Lender may collect fees and charges authorized by the Secretary [of Housing and
Urban Development].” (Ex. B, C at 1 13 (emphasis added).)

57.  This provision incorporates by reference HUD’s limits on allowable fees.

58. The HUD Handbook establishes what fees and charges authorized by the

HUD. (“Servicing Fees and Charges,” Ex. 3 at 3.)

4 See, FHA Lender Annual Certifications: Supervised and Nonsupervised
Mortgagees, Changes Implemented 8/1/2016,
https://www.hud.gov/sites/documents/SFH COMP SUPERNONSUPER.PDF (last
visited on September 12, 2019) (emphasis added).
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59. Appendix 3.0 of the HUD Handbook contains an exhaustive list of the
servicing fees and charges authorized by HUD and the maximum amounts that may be
charged for such fees.s

60. Pay-to-Pay fees are not on that list.

61.  Based upon information and belief, the Pay-to-Pay fees that Cooper collects
from borrowers exceed its out-of-pocket costs by several hundred percent, and thus
violate mandatory HUD servicing rules that are incorporated into all FHA-insured
mortgages.

FACTUAL ALLEGATIONS

62. Cooper is a loan servicer that operates around the country. Its principal
purpose is to collect debt and it uses interstate commerce to collect debt.

63. Each time a mortgage borrower whose loan is serviced by Cooper makes a
loan payment over the phone (“Pay to-Pay Transactions”), Cooper charges the borrower
a Pay-to-Pay Fee of up to $14 for using Cooper’s Interactive Voice Response (“IVR”)
system or $19 for speaking directly with a representative.

64. The cost for Cooper to process the Pay-to-Pay Transactions is well below the
amounts charged to borrowers, and Cooper illegally profits the difference as profit.

65. The uniform contractual obligations in the mortgages Cooper services do
not authorize Cooper to assess Pay-to-Pay Fees.

66. At most, the mortgage uniform covenants allow Cooper to pass along only

the actual cost of fees incurred by it to the borrower.

5 In the PDF version of the HUD Handbook, the term “maximum amount allowed
by HUD” contains a hyperlink that, when clicked, brings the reader to Appendix
3.0.

11



Case 1:20-cv-00166-EGS-ZMF Document 64 Filed 12/16/22 Page 12 of 37

67.  Cooper violates its borrowers’ Uniform Mortgages when it assesses such
fees. Cooper frequently, intentionally, and persistently collects Pay-to-Pay Fees even
though such fees are not authorized by the mortgages and it therefore had no right to
collect them.

Plaintiff McFadden

68. Ms. McFadden owns property in Broward County, Florida, that is secured
by a mortgage (the “Florida Mortgage Agreement”). Ms. McFadden’s lender was
America’s Wholesale Lender on behalf of Countrywide Home Loans, Inc. and her
Mortgage Agreement dated February 22, 2006 is attached as Exhibit A. Ms. McFadden
took out the mortgage loan secured by her property for personal, family, or household
uses.

69. Ms. McFadden’s loan was assigned to Seterus, Inc. in February 2015 when
Ms. McFadden’s loan was in default. Seterus, Inc. immediately charged her late fees and
property preservation fees within days of acquiring the loan, and attorney’s fees
associated with foreclosure in March 2015. These fees could not be collected under the
Florida Mortgage Agreement unless Ms. McFadden was in default.

70.  Cooper became the servicer of Ms. McFadden’s mortgage through its
acquisition of Seterus, Inc., completed on or about March 1, 2019.

71.  Cooper’s principal purpose is to collect debt, and it used interstate
commerce to collect debt. Furthermore, Cooper acquired the loan in default. Thus, Cooper
is a “debt collector” under the FDCPA.

72.  Ms. McFadden sometimes makes payments over the phone. When she does,
Cooper charges her a Pay-to-Pay Fee. For example, Cooper charged Ms. McFadden a

$19.00 Pay-to-Pay Fee to make a payment over the phone in July 2019. Cooper charged

12
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Ms. McFadden another $19.00 Pay-to-Pay Fee to make a payment over the phone in
August 2019.

73.  These fees were not authorized by the Florida Mortgage Agreement.

74.  Ms. McFadden’s mortgage agreement, like the mortgage agreements of
many other borrowers, incorporates model language from Fannie Mae. Like other Fannie
Mae mortgages, Ms. McFadden’s mortgage agreement states that “[t]his Security
Instrument shall be governed by federal law and the law of the jurisdiction in which the
Property is located,” i.e., Florida. Ex. A 1 16. It further states that “Lender may not charge
fees that are expressly prohibited by this Security Instrument or by Applicable Law.” Id.
9 14.

75.  “Applicable Law” is defined as “all controlling applicable federal, state and
local statutes, regulations, ordinances and administrative rules and orders (that have the
effect of law) as well as all applicable final, non-appealable judicial opinions.” Ex. A at 2
T11.

76.  Cooper’s collection of the Pay-to-Pay Fees violated the FDCPA because the
Florida Mortgage Agreement does not expressly allow Cooper to charge Pay-to-Pay Fees.
See 16 U.S.C. § 1692f (making it illegal to collect “any amount (including any interest, fee,
charge, or expense incidental to the principal obligation) unless such amount is expressly
authorized by the agreement creating the debt or permitted by law”).

77.  Cooper’s collection of the Pay-to-Pay Fees also violated the FCCPA, because
the Florida Mortgage Agreement does not expressly permit Cooper to charge them. See
Fla. Stat. § 559.72(9) (prohibiting collection, or attempts at collection, of debts known not
to exist and prohibiting the assertion of a legal right known not to exist); id. § 559.77(5)

(“In applying and construing [the FCCPA], due consideration and great weight shall be
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given to the interpretations of the Federal Trade Commission and the federal courts
relating to the federal Fair Debt Collection Practices Act.”) (emphasis added).

78. By violating the FDCPA and the FCCPA (“Applicable Law”), Cooper
breached paragraphs 14 and 16 of the Florida Mortgage Agreement.

79.  Even if the Pay-to-Pay Fees could somehow be construed as a default-
related fee under Y 9, “Protection of Lender’s Interest in the Property and Rights Under
This Security Instrument” section, that section permits only “amounts disbursed by
lender” to become the debt of the borrower. See Ex. A 19 (emphasis added). By assessing
more than the amounts it actually disbursed to the balance of Ms. McFadden’s mortgage,
Cooper violated 9 of the Florida Mortgage Agreement.

80. Because the above provisions are contained in the “Uniform Covenants”
section of the Florida Mortgage Agreement, Cooper has breached its contracts on a class-
wide basis.

81.  Cooper acted deceitfully by assessing Ms. McFadden more in Pay-to-Pay
Fees than it actually disbursed to process the Pay-to-Pay Transactions.

82.  Prior to filing this Complaint, Ms. McFadden made a written pre-suit
demand upon Cooper.

83.  Cooper was given a reasonable opportunity to cure the breaches complained
of herein, but has failed to do so.

Plaintiff Lake

84. Ms. Lake owns property in the District of Columbia that is secured by a
mortgage and Deed of Trust (the “D.C. Mortgage Agreement”). Ms. Lake executed a
Fannie Mae Deed of Trust on November 22, 2017 for $234,100.00 (Exhibit B). Ms.

Lake’s mortgage loan is secured by her property for personal, family, or household uses.
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85.  Cooper is the lender and servicer for Ms. Lake’s mortgage.

86.  Ms. Lake makes payments over the phone. Each time she does so, Cooper
charges her a Pay-to-Pay Fee.

87.  These fees were not authorized by the D.C. Mortgage Agreement.

88. Ms. Lake’s mortgage agreement, like the mortgage agreements of many
other borrowers, incorporates model language from Fannie Mae. Like other Fannie Mae
mortgages, Ms. Lake’s mortgage agreement states that “[t]his Security Instrument shall
be governed by federal law and the law of the jurisdiction in which the Property is
located,” i.e., the District of Columbia. Ex. B § 16. It further states that “Lender may not
charge fees that are expressly prohibited by this Security Instrument or by Applicable
Law.” Id. 1 14.

89. “Applicable Law” is defined as “all controlling applicable federal, state and
local statutes, regulations, ordinances and administrative rules and orders (that have the
effect of law) as well as all applicable final, non-appealable judicial opinions.” Ex. B at 2
TL.

90. Cooper’s collection of the Pay-to-Pay Fees violated the MLBA and DCCPPA
because the D.C. Mortgage Agreement does not expressly allow Cooper to charge Pay-to-
Pay Fees. Nevertheless, Cooper collected these fees as though they were allowed, failing
to disclose that the fees were not authorized. Cooper also failed to disclose that these fees
were not the actual cost of the transaction incurred by Cooper. The collection of these
fees was an unfair and deceptive trade practice that violated the MLBA and DCCPA.

91. By violating the MLBA and the DCCPPA (“Applicable Law”), Cooper

breached paragraphs 14 and 16 of the D.C. Mortgage Agreement.
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92. Because the above provisions are contained in the “Uniform Covenants”
section of the D.C. Mortgage Agreement, Cooper has breached its contracts on a class-
wide basis.

93. Cooper acted deceitfully by assessing Ms. Lake more in Pay-to-Pay Fees
than it actually disbursed to process the Pay-to-Pay Transactions.

94. Cooper was given written notice of the breaches described in this
Complaint.

95. Cooper was given a reasonable opportunity to cure the breaches complained
of herein, but has failed to do so.

Plaintiff Montgomery

96. Ms. Montgomery owns property in the District of Columbia that is secured
by a mortgage and Deed of Trust (the “D.C. FHA Mortgage Agreement”). Ms. Montgomery
executed an FHA-insured Deed of Trust on April 5, 2019 for $489,926.00 (Exhibit C).
Ms. Montgomery’s mortgage loan is secured by her property for personal, family, or
household uses.

97.  Cooper is the lender and servicer for Ms. Montgomery’s mortgage.

98. Ms. Montgomery makes payments over the phone. Each time she does so,
Cooper charges her a Pay-to-Pay Fee.

99. The D.C. FHA Mortgage Agreement is a standardized form authorized by
the FHA and does not authorize Pay-to-Pay Fees.

100. Ms. Montgomery, like many borrowers, has an FHA mortgage, meaning
that the mortgage is issued by an FHA-approved lender and insured by the FHA. The

uniform covenants of the FHA mortgages state that the lender may only assess fees
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authorized by the Secretary of the U.S. Department of Housing and Urban Development
(“HUD”).

101. HUD permits servicers of FHA mortgages to collect “allowable fees and
charges,” i.e., fees and charges specifically delineated in Appendix 3 to the HUD Single
Family Housing Policy Handbook (“Servicing Handbook”). See Handbook 4000.1, FHA
Single Family Housing Policy Handbook § ITI(A)(1)(f). Servicers seeking to assess fees
“not specifically mentioned” in the Servicing Handbook must request approval from the
National Servicing Center to charge such fees. Id. § III(A)(1)(f)(B). HUD prohibits
servicers from charging the borrower for “activities that are normally considered a part of
a prudent Mortgagee’s servicing activity. Id. § ITI(A)(1)(f)(C).”

102. The Handbook does not authorize Pay-to-Pay Fees. Cooper has not sought
authorization from the National Servicing Center to charge Pay-to-Pay Fees.

103. Like other FHA mortgages, the D.C. FHA Mortgage Agreement states that
“Lender may collect fees and charges authorized by the Secretary.” Ex. C, D 1 13. By
assessing Pay-to-Pay Fees not “authorized by the Secretary,” Cooper violated the uniform
covenants of the D.C. FHA Mortgage Agreement.

104. Paragraph 13 also states that “Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.” See Ex. C, D 13. The D.C.
Mortgage Agreement defines Applicable Law as “all controlling applicable federal, state,
and local statutes, regulations, ordinances and administrative rules and orders (that have
the effect of law) as well as all applicable final, non-appealable judicial opinions.” See Ex.
C,D1J.

105. Cooper’s collection of the Pay-to-Pay Fees violated the FDCPA because the

D.C. Mortgage Agreement does not expressly allow Cooper to charge Pay-to-Pay Fees. See
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16 U.S.C. § 1692f (making it illegal to collect “any amount (including any interest, fee,
charge, or expense incidental to the principal obligation) unless such amount is expressly
authorized by the agreement creating the debt or permitted by law”).

106. Because the above provisions are contained in the “Uniform Covenants”
section of the D.C. Mortgage Agreement, Cooper has breached its contracts on a class-
wide basis.

107. Cooper acted deceitfully by assessing Ms. Montgomery more in Pay-to-Pay
Fees than it actually disbursed to process the Pay-to-Pay Transactions.

108. Cooper was given written notice of the breaches described in this
Complaint.

109. Cooper was given a reasonable opportunity to cure the breaches complained
of herein, but has failed to do so.

Plaintiff Nelson

110. Ms. Nelson owns property in the District of Columbia that is secured by a
mortgage and a D.C. FHA Mortgage Agreement. Ms. Nelson executed an FHA-insured
Deed of Trust on March 28, 2018 for $117,012.00 (Exhibit D). Ms. Nelson’s mortgage
loan is secured by her property for personal, family, or household uses.

111.  Cooper is the lender and servicer for Ms. Nelson’s mortgage.

112.  Ms. Nelson makes payments over the phone. Each time she does so, Cooper
charges her a Pay-to-Pay Fee.

113. The D.C. FHA Mortgage Agreement is a standardized form authorized by
the FHA and does not authorize Pay-to-Pay Fees.

114. Ms. Nelson, like many borrowers, has an FHA mortgage, meaning that the

mortgage is issued by an FHA-approved lender and insured by the FHA. The uniform
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covenants of the FHA mortgages state that the lender may only assess fees authorized by
the Secretary of the U.S. Department of Housing and Urban Development (“HUD”).

115. HUD permits servicers of FHA mortgages to collect “allowable fees and
charges,” i.e., fees and charges specifically delineated in Appendix 3 to the HUD Single
Family Housing Policy Handbook (“Servicing Handbook”). See Handbook 4000.1, FHA
Single Family Housing Policy Handbook § ITI(A)(1)(f). Servicers seeking to assess fees
“not specifically mentioned” in the Servicing Handbook must request approval from the
National Servicing Center to charge such fees. Id. § III(A)(1)(f)(B). HUD prohibits
servicers from charging the borrower for “activities that are normally considered a part of
a prudent Mortgagee’s servicing activity. Id. § ITI(A)(1)(f)(C).”

116. The Handbook does not authorize Pay-to-Pay Fees. Cooper has not sought
authorization from the National Servicing Center to charge Pay-to-Pay Fees.

117.  Like other FHA mortgages, the D.C. FHA Mortgage Agreement states that
“Lender may collect fees and charges authorized by the Secretary.” Ex. C, D § 13. By
assessing Pay-to-Pay Fees not “authorized by the Secretary,” Cooper violated the uniform
covenants of the D.C. FHA Mortgage Agreement.

118. Paragraph 13 also states that “Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.” See Ex. C, D 1 13. The D.C.
Mortgage Agreement defines Applicable Law as “all controlling applicable federal, state,
and local statutes, regulations, ordinances and administrative rules and orders (that have
the effect of law) as well as all applicable final, non-appealable judicial opinions.” See Ex.
C,DYJ.

119. Cooper’s collection of the Pay-to-Pay Fees violated the FDCPA because the

D.C. FHA Mortgage Agreement does not expressly allow Cooper to charge Pay-to-Pay
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Fees. See 16 U.S.C. § 1692f (making it illegal to collect “any amount (including any
interest, fee, charge, or expense incidental to the principal obligation) unless such amount
is expressly authorized by the agreement creating the debt or permitted by law”).

120. Because the above provisions are contained in the “Uniform Covenants”
section of the D.C. FHA Mortgage Agreement, Cooper has breached its contracts on a
class-wide basis.

121.  Cooper acted deceitfully by assessing Ms. Nelson more in Pay-to-Pay Fees
than it actually disbursed to process the Pay-to-Pay Transactions.

122. Cooper was given written notice of the breaches described in this
Complaint.

123. Cooper was given a reasonable opportunity to cure the breaches complained
of herein, but has failed to do so.

Cooper Has Been Repeatedly Informed of the Wrongful and Illegal Nature
of its Pay-to-Pay Fees

124. Cooper has been duly and adequately notified and informed that it is in
violation of state and federal law, as well as in breach of contract and violates other state
common laws, with borrowers in D.C., Florida, and nationwide.

125. Prior to filing this Complaint, in or around January 6, 2020, Ms. McFadden
made a written pre-suit demand upon Cooper on behalf of similarly situated borrowers.
And around that same time, Ms. Cassandra Wilson, made a written pre-suit demand upon
Cooper on behalf of similarly situated borrowers. Specifically, Ms. Wilson informed Mr.
Cooper that it was in breach of contract and in violation of the D.C. Consumer Protection

Procedures Act (“DCCPPA”), and requested that Mr. Cooper correct its violations on a

20



Case 1:20-cv-00166-EGS-ZMF Document 64 Filed 12/16/22 Page 21 of 37

classwide basis. Ms. Wilson had an FHA mortgage and was a party to this litigation until
she passed away and her estate dismissed her individual claims on July 26, 2022.

126. In 2015, Mr. Cooper was informed that by borrowers that its Pay-to-Pay fees
were illegal when it was sued by a borrower in Washington state for violations of state and
federal law. Mr. Cooper agreed to a classwide settlement in 2018 but declined to stop the
practice as to its borrowers.

127. On multiple occasions since 2015, Mr. Cooper has additionally been
informed as to the illegal nature of its Pay-to-Pay fees via lawsuits filed in other states,
including California, Texas, Maryland. None of these lawsuits has resulted in Mr. Cooper
issuing refunds to the classes that Plaintiffs herein seek to certify or otherwise agreeing to
a permanent cessation of the charging of the fees.

128. Additionally, on numerous occasions over the last decade, Mr. Cooper has
been informed via guidance and statements by federal agencies, state attorneys general,
and other regulators that Pay-to-Pay Fees are illegal and violate state and federal law. For
example, the Consumer Financial Protection Bureau has long taken the position that Pay-
to-Pay fees charged by debt collectors violate the FDCPA if not expressly authorized in
the contract creating the debt or expressly authorized by law, and recently reiterated that
position in an amicus brief filed before the Ninth Circuit in October 2021 and in an
advisory letter issued on June 29, 2022. And in January 2021, a coalition of 33 attorneys
general, including those in Florida and the District of Columbia, intervened to stop a class
action settlement with another mortgage loan servicer, where that settlement would
continue to permit the servicer to charge the fees. Those attorneys general decried the

fees as illegal and unfair.
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129. Despite receiving these notices, Mr. Cooper has refused to remedy its
violations as to Class Members. Further notice would be futile.

130. DISCLAIMER: In the event Mr. Cooper maintains that additional pre-suit
notice is required, and this Court agrees, then the original January 22, 2020 complaint
should be deemed as such pre-suit notice, and the claims therein treated as if filed 14 days
thereafter, or February 4, 2020. Indeed, Mr. Cooper failed to cure on a classwide basis as
to all the claims alleged therein. In the event Mr. Cooper maintains that further pre-suit
notice is required as to Ms. Nelson and Ms. Montgomery, specifically, and this Court
agrees, Plaintiffs intend for this Complaint to be construed as that notice, and their claims
herein shall be treated as if filed 14 days thereafter.

CLASS ACTION ALLEGATIONS

131.  Plaintiffs bring this action under Fed. R. Civ. P. 23 on behalf of the following

classes of persons, subject to modification after discovery and case development:

Nationwide FDPCA Class: All persons who were borrowers on
residential mortgage loans that were not owned by Cooper and to which
Cooper acquired servicing rights when such loans were 30 days or more
delinquent on loan payment obligations, and paid a fee to Cooper for
making a loan payment by telephone, an Interactive Voice Response system
(“IVR”), or the internet, during the applicable statutes of limitations
through the date a class is certified.

FHA Pay-to-Pay Class: All persons in the United States (1) with an FHA-
insured mortgage (2) originated or serviced by Cooper (3) who were charged
one or more Pay-to-Pay fee and (4) whose mortgages provide the “Lender
may collect fees or charges authorized by the Secretary,” or language
substantially similar.

Florida Class: All persons with a Florida address who were borrowers on
residential mortgage loans to which Cooper acquired servicing rights, and
paid a fee to Cooper for making a loan payment by telephone, IVR, or the
internet, during the applicable statutes of limitations through the date a
class is certified. Excluded from this class are those transactions for class
members included in the Contreras v. Nationstar Mortgage LLC, Case No.
2:16-cv-00302-MCE-EFB settlement.
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District of Columbia Class: All persons with a District of Columbia

address who were borrowers on residential mortgage loans to which Cooper

acquired servicing rights, and paid a fee to Cooper for making a loan
payment by telephone, IVR, or the internet, during the applicable statutes

of limitations through the date a class is certified.

132. Class members are identifiable through Defendant’s records and payment
databases.

133. Excluded from the classes are the Defendant; any entities in which it has a
controlling interest; its agents and employees; and any Judge to whom this action is
assigned and any member of such Judge’s staff and immediate family.

134. Plaintiffs propose that they be appointed as class representatives.

135. Plaintiffs and the Classes have all been harmed by the actions of Defendant.

136. Numerosity is satisfied. Upon information and belief, there are thousands
of class members. Individual joinder of these persons is impracticable.

137. There are questions of law and fact common to Plaintiffs and the Classes,
including, but not limited to:

a. Whether Cooper violated the FDCPA by charging Pay-to-Pay Fees not due;

b. Whether Cooper violated the FCCPA by charging Pay-to-Pay Fees not due;

c. Whether Cooper violated general provisions of the FDUTPA by charging
Pay-to-Pay Fees not due;

d. Whether the violations of the FCCPA were per se violations of the FDUTPA;

e. Whether Cooper breached its mortgage agreements by charging Pay-to-Pay
Fees not due;

f. Whether Cooper’s costs of the Pay-to-Pay Transactions are less than the

amount it charged for Pay-to-Pay fees;
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g. Whether Plaintiffs and the Class members are entitled to injunctive relief;

h. Whether Plaintiffs and the Class Members are entitled to actual and/or
statutory damages as a result of Defendant’s actions; and

i. Whether Plaintiffs and the Class are entitled to attorney’s fees and costs.

138. Plaintiffs’ claims are typical of the claims of class members. Cooper charged
Plaintiffs Pay-to-Pay Fees in the same manner as the Class Members. Plaintiffs and the
Class Members entered into uniform covenants in their Mortgage Agreements that
prohibit Pay-to-Pay charges. Alternatively, if Cooper is allowed under the Mortgage
Agreements to charge Pay-to-Pay Fees, such amount is capped at the actual amounts
disbursed by Cooper to process the Pay-to-Pay Transactions.

139. Plaintiffs are adequate representatives of the Class because their interests
do not conflict with the interests of the Class Members and they will fairly and adequately
protect the interests of the Class. Plaintiffs have taken actions before filing this
Complaint, by hiring skilled and experienced counsel, and by making a pre-suit demand
on behalf of class members to protect the interests of the class.

140. Plaintiffs have hired counsel that is skilled and experienced in class actions
and are adequate class counsel capable of protecting the interests of the class members.

141. Common questions of law and fact predominate over questions affecting
only individual class members, and a class action is the superior method for fair and
efficient adjudication of this controversy.

142. The likelihood that individual members of the class will prosecute separate
actions is remote due to the time and expense necessary to conduct such litigation.

COUNT1I

VIOLATION OF THE FAIR DEBT COLLECTION PRACTICES ACT
15 U.S.C. § 1692 et seq.
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On behalf of Plaintiff McFadden and the Nationwide FDCPA Class

143. Paragraphs 1to 142 are hereby incorporated by reference.

144. This action is maintainable as a nationwide class action pursuant to 15
U.S.C. § 1692k(a)(2)(b).

145. The FDCPA makes it an illegal, unfair practice for a debt collector to
undertake the “collection of any amount (including any interest, fee, charge, or expense
incidental to the principal obligation) unless such amount is expressly authorized by the
agreement creating the debt or permitted by law.” 15 U.S.C. § 1692f(1).

146. Because Cooper regularly collects debts owed others and because it acquired
the loans of Plaintiff and the Nationwide FDCPA Class members while those loans were
in default, it qualifies as a debt collector under the FDCPA.

147. The Mortgage Agreements of Ms. McFadden and the Nationwide FDCPA
Class members do not expressly authorize Cooper to collect Pay-to-Pay fees. At most, the
Mortgage Agreements permit Cooper to collect the actual amount disbursed to process
the Pay-to-Pay transactions.

148. Although the Mortgage Agreements do not expressly authorize collection of
Pay-to-Pay Fees, Cooper collected such fees anyway.

149. In so doing, Cooper violated 15 U.S.C. § 1692f(1).

150. Cooper intentionally, frequently, and persistently collected Pay-to-Pay Fees
from Ms. McFadden and the Nationwide FDCPA Class Members.

151. Ms. McFadden and the Nationwide FDCPA Class Members were harmed as
a result of Cooper’s conduct.

152. Asaresult of each and every violation of the FDCPA, Ms. McFadden and the

Nationwide FDCPA Class members are entitled to actual damages under 15 U.S.C. §
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1692k(a)(1); statutory damages under 15 U.S.C. § 1692k(a)(2)(A) to the full extent
provided by law; and reasonable attorneys’ fees and costs under 15 U.S.C. § 1692k(a)(3)

from Cooper.

VIOLATION OF THE FLORIDA ngggglélR PROTECTION PRACTICES ACT
Fla. Stat. § 555.72(9)
On behalf of Plaintiff McFadden and the Florida Class

153. Paragraphs 1 to 142 are hereby incorporated by reference.

154. Plaintiff and the Florida Class Members are “consumers” as defined by Fla.
Stat. § 559.55(8).

155. Defendant is a “person” as stated in the FCCPA.

156. Plaintiff and the Florida Class Members purchased their homes by
residential mortgage for personal, family or household use.

157. Defendant attempted to enforce, claimed, and asserted a known non-
existent legal right to a debt as defined by Fla. Stat. § 559.55(6) when it charged,
attempted to collect, and collected Pay-to-Pay Fees. Id. § 559.72(9).

158. Defendant’s acts of illegally attempting to collect a debt from Plaintiff and
the Florida Class Members and deliberately charging monthly Pay-to-Pay Fees
constitutes a knowing violation of § 559.72(9) of the FCCPA.

159. As a result of Defendant’s FCCPA violations, Plaintiff and the Florida Class
Members suffered substantial damages, including but not limited to financial damage
incurred from Defendant’s illegal Pay-to-Pay Fees.

COUNT II1
VIOLATION OF THE FLORIDA DECEPTIVE AND
UNFAIR TRADE PRACTICES ACT

Fla. Stat. §§ 501.203(3), 501.204
On Behalf of Plaintiff McFadden and the Florida Class
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160. Paragraphs 1to 142 are hereby incorporated by reference.

161.  Plaintiff and the Florida Class Members are “consumers” as defined by Fla.
Stat. § 501.203(7).

162. Defendant engaged in “trade or commerce” as defined by § 501.203(8) when
it attempted to collect, and collected, a debt associated with mortgage payments.

163. Defendant violated § 559.72(9) of the FCCPA when it attempted to collect,
and collected, a debt associated with mortgage payments.

164. A violation of Fla. Stat. § 559.72(9) of the FCCPA is a per se violation of
FDUTPA under Fla. Stat. § 501.203(3).

165. In addition to the above-referenced per se FDUTPA violations, Defendant
also generally violated FDUTPA under Fla. Stat. § 501.204(1) when it engaged in unfair
and deceptive practices in trade or commerce by taking advantage of consumers in
claiming and collecting debts for amounts not owed.

166. Defendant never informed Plaintiffs and the Florida Class Members when
they made their Pay-to-Pay Fee payments that the actual cost to Defendant for the Pay-
to-Pay Transactions was far less than the amount charged in Pay-to-Pay Fees.

167. As a result of Defendant’s FDUTPA violations, Plaintiffs and the Florida
Class Members suffered substantial damage, including but not limited to financial
damage incurred from Defendant’s unlawful Pay-to-Pay Fees.

COUNT IV
BREACH OF CONTRACT
On Behalf of Plaintiff McFadden and the Florida Class
On Behalf of Plaintiffs Lake, Montgomery and Nelson and the FHA Pay-to-

Pay Class and the District of Columbia Class

168. Paragraphs 1 to 142 are hereby incorporated by reference.
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169. Plaintiffs and the Class Members are parties to contracts with Cooper.
Cooper breached its contracts with Plaintiffs and the Class Members when it charged Pay-
to-Pay Fees in violation of the Uniform Mortgages and in excess of the amounts actually
disbursed by Cooper to pay for the cost of the Pay-to-Pay Transactions.

170. Plaintiffs and the Class Members suffered damages when Cooper violated
its contracts with them by assessing Pay-to-Pay Fees.

McFadden Breach

171. Ms. McFadden purchased a home subject to the Florida Mortgage
Agreement. See Ex. A. When Cooper became the servicer of her mortgage, it became a
party to the Florida Mortgage Agreement. Thus, Cooper became bound as an assignee by
the Florida Mortgage Agreement with Ms. McFadden whereby money was lent to Ms.
McFadden to purchase property in exchange for certain payment over time.

172. Ms. McFadden sometimes makes payments over the phone. When she does,
Cooper charges her a Pay-to-Pay Fee. For example, Cooper charged Ms. McFadden a
$19.00 Pay-to-Pay Fee to make a payment over the phone in July 2019. Cooper charged
Ms. McFadden another $19.00 Pay-to-Pay Fee to make a payment over the phone in
August 2019.

173. These fees were not authorized by the Florida Mortgage Agreement.

174. The Florida Mortgage Agreement states that “[t]his Security Instrument
shall be governed by federal law and the law of the jurisdiction in which the Property is
located,” i.e., Florida. Ex. A 1 16. It further states that “Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.” Id.  14.

175. “Applicable Law” is defined as “all controlling applicable federal, state and

local statutes, regulations, ordinances and administrative rules and orders (that have the
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effect of law) as well as all applicable final, non-appealable judicial opinions.” Ex. Aat 2 |
L

176. Cooper’s collection of the Pay-to-Pay Fees violated the FDCPA because the
Florida Mortgage does not expressly allow Cooper to charge Pay-to-Pay Fees. See 16
U.S.C. § 1692f (making it illegal to collect “any amount (including any interest, fee, charge,
or expense incidental to the principal obligation) unless such amount is expressly
authorized by the agreement creating the debt or permitted by law”).

177. Cooper’s collection of the Pay-to-Pay Fees also violated the FCCPA, because
the Florida Mortgage does not expressly permit Cooper to charge them. See Fla. Stat. §
559.72(9) (prohibiting collection, or attempts at collection, of debts known not to exist
and prohibiting the assertion of a legal right known not to exist); id. § 559.77(5) (“In
applying and construing [the FCCPA], due consideration and great weight shall be given
to the interpretations of the Federal Trade Commission and the federal courts relating to
the federal Fair Debt Collection Practices Act.”) (emphasis added).

178. By violating the FDCPA and the FCCPA (“Applicable Law”), Cooper
breached paragraphs 14 and 16 of the Florida Mortgage.

179. Even if the Pay-to-Pay Fees could somehow be construed as a default-
related fee under Y 9, “Protection of Lender’s Interest in the Property and Rights Under
This Security Instrument” section, that section permits only “amounts disbursed by
lender” to become the debt of the borrower. See Ex. A 19 (emphasis added). By assessing
more than the amounts it actually disbursed to the balance of Ms. McFadden’s mortgage,

Cooper violated 9 of the Florida Mortgage Agreement.
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180. Because the above provisions are contained in the “Uniform Covenants”
section of the Florida Mortgage Agreement, Cooper has breached its contracts on a class-
wide basis.

181.  Plaintiff McFadden was damaged by Cooper’s breach.

Lake Breach

182. Ms. Lake purchased a home subject to the D.C. Mortgage Agreement. See
Ex. B. Cooper was the lender and servicer under the D.C. Mortgage Agreement.

183. Ms. Lake sometimes makes payments over the phone. When she does,
Cooper charges her a Pay-to-Pay Fee. For example, Cooper has charged Ms. Lake at least
four Pay-toPay fees of $14 each in 2022 alone.

184. These fees were not authorized by the D.C. Mortgage Agreement.

185. The D.C. Mortgage Agreement states that “[t]his Security Instrument shall
be governed by federal law and the law of the jurisdiction in which the Property is
located,” i.e., the District of Colombia. Ex. B { 16. It further states that “Lender may not
charge fees that are expressly prohibited by this Security Instrument or by Applicable
Law.” Id. 1 14.

186. “Applicable Law” is defined as “all controlling applicable federal, state and
local statutes, regulations, ordinances and administrative rules and orders (that have the
effect of law) as well as all applicable final, non-appealable judicial opinions.” Ex. B at 2
T1.

187. Cooper’s collection of the Pay-to-Pay Fees violated the MLBA and DCCPA
because the D.C. Mortgage does not expressly allow Cooper to charge Pay-to-Pay Fees.

188. Cooper acted deceitfully and unfairly by failing to disclose to Ms. Lake that

Pay-to-Pay fees were not fees expressly authorized by her D.C. Mortgage.
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189. Cooper acted deceitfully and unfairly by assessing Ms. Nelson more in Pay-
to-Pay Fees than it actually disbursed to process the Pay-to-Pay Transactions.

190. By violating the MLBA and the DCCPPA (“Applicable Law”), Cooper
breached paragraphs 14 and 16 of the D.C. Mortgage.

191. Because the above provisions are contained in the “Uniform Covenants”
section of the D.C. Mortgage Agreement, Cooper has breached its contracts on a class-
wide basis.

192. Plaintiff Lake was damaged by Cooper’s breach.

Montgomery and Nelson Breaches

193. Ms. Montgomery and Ms. Nelson each own property in the District of
Columbia that is subject to the (“D.C. FHA Mortgage Agreement”). See Ex. C, D. Cooper
is a party to the D.C. Mortgage Agreement.

194. Ms. Montgomery and Ms. Nelson each occasionally make payments over
the phone. Each time they do so, Cooper charges each of them a Pay-to-Pay Fee.

195. The D.C. FHA Mortgage Agreement does not authorize Pay-to-Pay Fees.

196. Ms. Montgomery and Ms. Nelson, like many borrowers, have FHA
mortgages, meaning that the mortgage is issued by an FHA-approved lender and insured
by the FHA. The uniform covenants of the FHA mortgages state that the lender may only
assess fees authorized by the Secretary of the U.S. Department of Housing and Urban
Development (“HUD”).

197. HUD permits servicers of FHA mortgages to collect “allowable fees and
charges,” i.e., fees and charges specifically delineated in Appendix 3 to the HUD Single
Family Housing Policy Handbook (“Servicing Handbook™). See Handbook 4000.1, FHA

Single Family Housing Policy Handbook § III(A)(1)(f). Servicers seeking to assess fees
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“not specifically mentioned” in the Servicing Handbook must request approval from the
National Servicing Center to charge such fees. Id. § III(A)(1)(f)(B). HUD prohibits
servicers from charging the borrower for “activities that are normally considered a part of
a prudent Mortgagee’s servicing activity. Id. § ITI(A)(1)(f)(C).”

198. The Handbook does not authorize Pay-to-Pay Fees. Cooper has not sought
authorization from the National Servicing Center to charge Pay-to-Pay Fees.

199. Like other FHA mortgages, the D.C. FHA Mortgage Agreement states that
“Lender may collect fees and charges authorized by the Secretary.” Ex. C, D Y 13. By
assessing Pay-to-Pay Fees not “authorized by the Secretary,” Cooper violated the uniform
covenants of the D.C. Mortgage Agreement.

200. Paragraph 13 also states that “Lender may not charge fees that are expressly
prohibited by this Security Instrument or by Applicable Law.” See Ex. C, D 1 13. The D.C.
Mortgage Agreement defines Applicable Law as “all controlling applicable federal, state,
and local statutes, regulations, ordinances and administrative rules and orders (that have
the effect of law) as well as all applicable final, non-appealable judicial opinions.” See Ex.
C,D1J.

201. Cooper’s collection of the Pay-to-Pay Fees violated the FDCPA because the
D.C. FHA Mortgage Agreement does not expressly allow Cooper to charge Pay-to-Pay
Fees. See 16 U.S.C. § 1692f (making it illegal to collect “any amount (including any
interest, fee, charge, or expense incidental to the principal obligation) unless such amount
is expressly authorized by the agreement creating the debt or permitted by law”).

202. Because the above provisions are contained in the “Uniform Covenants”
section of the D.C. Mortgage Agreement, Cooper has breached its contracts on a class-

wide basis.
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203. Ms. Montgomery and Ms. Nelson were each damaged by Cooper’s breach.
COUNTV
VIOLATION OF THE D.C. MORTGAGE
LENDER AND BROKER ACT
On Behalf of Plaintiffs Lake, Montgomery and Nelson
and the District of Columbia Class

204. Paragraphs 1to 142 are hereby incorporated by reference.

205. Plaintiffs Lake, Montgomery and Nelson and the Class Members are
“borrowers” as defined in the MLBA. D.C. Code § 26-1101(1).

206. Plaintiffs Lake, Montgomery and Nelson and the Class Members’ loans were
“mortgage loans” as defined in the MLBA. Id. § 26-1101(12).

207. Defendant is a “mortgage lender” as defined in the MLBA. Id. § 26-
1101(11)(A)(1)-(i1).

208. Defendant is not a financial institution that accepts deposits or is regulated
under Title 26 of the D.C. Code. Id. § 26-1102.

209. The MLBA prohibits mortgage lenders from: (i) “directly or indirectly
employ[ing] any scheme, device, or artifice to defraud or mislead borrowers” and (ii)
“engage[ing] in any unfair or deceptive practice toward any person.” Id. § 26-1114(1), (2).

210. Defendant violated the MLBA when it employed a scheme to mislead
borrowers and engaged in a deceptive practice by assessing Pay-to-Pay Fees not
authorized under the terms of the D.C. Mortgage Agreement or D.C. FHA Mortgage
Agreement.

211. Defendant further violated the MLBA when it employed a scheme to
mislead borrowers and engaged in a deceptive practice by failing to disclose that the cost

for Defendant to process the Pay-to-Pay Transactions is well below the amount of the Pay-

to-Pay Fees it charges its borrowers.
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212. Plaintiffs Lake, Montgomery and Nelson, and the Class Members suffered
losses as a result of Defendant’s MLBA violations and are therefore entitled to recover
damages and restitution, as well as reasonable attorneys’ fees. D.C. Code § 26-1118(e).

213. Further, D.C. Code § 28-3905(k)(1)(A) authorizes any person to “bring an
action seeking relief from the use of a trade practice in violation of a law of the district.”
This provision contemplates that procedures and sanctions provided by the DCCPPA will
be used to enforce trade practices made unlawful by other statutes.

214. Pursuant to D.C. Code § 28-3905(k)(2), Plaintiffs Lake, Montgomery and
Nelson, and the Class Members are entitled to statutory penalties or treble damages,
whichever is greater; punitive damages; an order enjoining Defendant from continuing to
assess Pay-to-Pay Fees; and reasonable attorneys’ fees.

COUNT VI
VIOLATION OF THE D.C. CONSUMER
PROTECTION PROCEDURES ACT
On Behalf of Plaintiffs Lake, Montgomery and Nelson
and the District of Columbia Class

215. Paragraphs 1 to 142 are hereby incorporated by reference.

216. Plaintiffs Lake, Montgomery, and Nelson, and the Class Members are
“consumers” within the meaning of the DCCPPA. D.C. Code § 28-3901(a)(2).

217. Defendant engaged in unlawful trade practices in violation of the DCCPPA
by assessing Pay-to-Pay Fees not authorized by the D.C. Mortgage Agreement.
Defendant’s unlawful trade practices include, but are not limited to: (i) misrepresenting
a material fact that has a tendency to mislead, including its right to assess the Pay-to-Pay
Fees; (ii) representing that a transaction confers or involves rights, remedies, or

obligations which it does not have or involve, or which are prohibited by law, including

its right to assess the Pay-to-Pay Fees; and (iii) failing to state a material fact that has a
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tendency to mislead, including that it did not have the right to collect Pay-to-Pay Fees
under the D.C. Mortgage Agreement and that the cost to process Pay-to-Pay Transactions
is far below the amount of the Pay-to-Pay Fees. See D.C. Code § 28-3904(e), (e-1), (f).

218. Plaintiffs Lake, Montgomery and Nelson, and the Class Members suffered
damages as a result of Defendant’s DCCPPA violations. Plaintiff and the Class Members
are entitled to recover treble damages or $1,500 per violation, whichever is greater;
punitive damages; and attorneys’ fees. Plaintiff and the Class Members are also entitled
to an injunction against Defendant’s use of the unlawful trade practices described herein.

COUNT VII
UNJUST ENRICHMENT
On Behalf of Plaintiff McFadden and the Florida Class and
Plaintiffs Lake, Montgomery and Nelsonand the District of Columbia Class
(pled in the alternative to breach of contract claims)

219. Paragraphs 1 to 142 are hereby incorporated by reference.

220. Plaintiffs and the Class Members conferred benefits on Defendant. Namely,
Plaintiffs paid Pay-to-Pay Fees to Defendant.

221. Defendant’s retention of these benefits is unjust because Defendant had no
right to collect the Pay-to-Pay Fees under the Uniform Mortgages or applicable law.

222, Plaintiffs and the Class Members are entitled to restitution and Defendant
is required to disgorge the benefits it unjustly obtained.

PRAYER FOR RELIEF

WHEREFORE, Plaintiffs pray for the following relief:

1. An order certifying the proposed classes and appointing Plaintiffs and their
counsel to represent them,;

2. Monetary and/or equitable relief in an amount to be determined at trial;

3. Statutory damages, including treble damages;
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4. Punitive or exemplary damages;
5. Interest;
6. Attorneys’ fees and costs of suit, including costs of notice, administration,

and expert fees; and
7. Such other legal or equitable relief, including injunctive or declaratory
relief, as the Court may deem appropriate.
PLAINTIFFS DEMAND A TRIAL BY JURY OF ALL ISSUES SO TRIABLE.
Dated: December 16, 2022 Respectfully submitted,

/s/ James L. Kauffman
James L. Kauffman (No. 1020720)
BAILEY & GLASSER LLP
1055 Thomas Jefferson Street,
NW, Suite 540Washington, DC
20007
Telephone: (202) 463-2101
Facsimile: (202) 463-2103
jkauffman@baileyglasser.com

Hassan A. Zavareei (No. 456161)
Kristen G. Simplicio (No. 977556)
TYCKO & ZAVAREEI LLP

1828 L Street NW, Suite 1000
Washington, D.C. 20036

Phone: (202) 973-0900

Fax: (202) 973-0950
hzavareei@tzlegal.com
ksimplicio@tzlegal.com

Attorneys for Plaintiffs
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CERTIFICATE OF SERVICE

I HEREBY CERTIFY that on December 16, 2022, a copy of the foregoing was filed
with the Clerk of the Court via the Court’s CM/ECF system, which will automatically send
email notification of such filing to the registered attorneys of record.

/s/ James L. Kauffman

James L. Kauffman
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Words used in multiple sections of this documen: see defingd heiow and ether woeds are defined in Seetions 3,

U1, 13, 18. 20 and 23, Centair: cules regarding (e asage of wores used in this document are 2150 provided in
Section 16

(A) "Security Instrument™ means this ducument, which it dated FEBRUARY 22, 2006 | togelher
with all Riders 16 this document.

{B) "Borrower" is

ROGER MCFADDEN, AND JACKERLY MCFADDEN | husband and wife

Bosrower is the mongagor under this Security fnstrument.

(CY"MERS" is Mongage Elcetrenic Regisiration Svsems, Inc. MERS is z separate corporation thar is acting
solely as a nomince for Lender and Lender’s successors and assigns. MERK is the mortgagee under (his
Sccurity Yastrument. MERS is arganized and exiszing under the laws of Delaware, snd has an address and
telephaac rombet 0§ 2.0 Box 2026, Fiinl, MI48501-2026, tel. (RR]1 670MERS,

(D) "Lender" i¢

AMERICA'S WHOLESALE LENDFK

Lender 1s a CORPORATION

weganized and.exisling under the laws ol NEW YORK

Lender's address is

450 Park Sranada MSN§ SVB-314, Calabasas. CA 21302-1613 .
(1) "Note™ means the promissory note signed by Bomower and dated FEBRUARY 22, 2006 . 'The
Nolc staies that Borrower owes [ endar

TWC HUNDRED NINE THOUSAND and (0/10¢

Dolars (ULS § 209, 000,09 1 plus injerest. Bormawer has promised to pay this debe in tegular
Periodic Payments and to pay the debi in full not fater than MARCH 01, 203¢ .

(¥) "Praperty” moeans the property what is deseribed below under the heading "Transfer of Rights in the
Property.”

FLORIDA-Single Famlly-Fonnie Mae/Freddle Wac UNIFORM INSTRLIMENT WITH MERS
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20C Ih §: 00012713%8R8402006
(GY "Loan” means the debl evidenced by the Nats, plus inlerest any prepayment charges =nd late sharges
duc under ihe-Note and all sume ducunder this Security Instrument plus wierest.
(H; "Riders" means all Riders ¢ this Seeurity insirumen. thal e sxecutec by Borrower. The following
Riders are 10-be executed by Borrower [check box a8 applicable):

[ Adjustable Rate Rides ] Conduminium Rider () Szcone Home Rider
(] satoon Rider Pl Uni: Doveiopmen Rider [ 14 Family Rider
VA Ridos Biwecekly Payment Rider () Other(s; Ispecify)

(I} "Applicuble Law” means aif contmlling applicable federal, slale and local staltes, regulations,
ordinances and administrative sules wnd srders (Hhat fave the elfect of faw) as well a3 21] applicablc fical,
non-appealable judicial opiniens.

(5} "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments snd other
vharges that are impased on Borrowez or the Property by a condominium association, homeowners aswaciztion
ur similar organization.

(K) "Electronic Fands Transfer" means any iransfer of funds nther than a (ransactios nriginated by check,
dralt. or similas paper instranent, which is initaced hrough an electromic terminal, telephonic astcument,
corpuiss, or mageelic @pe S0 as o ardor, fastruct ot authorize a financial institulion (u debs: or credil an
account. Such fere iacludes, bul is noy limited to, point-of-sale transfers automated teller wmaching
tansactions, transfers fnitiaed by iclephone, wire transfers, and sutomaied tlearinghouse wansfers,

(1) "Escrow Iems" means thosc items that are described io Sectior 3.

(M} "Miscellaneous Proceeds™ means any compensation, settement, award of damages, or proceeds paid by
auy third party (other than insuranice procecds paid unter the covesages described in Section S for: 1) damage
0. pr destruction of. the Properly; (i) condemnation or eibor wking of all or any part of the Property: (isi)
conveyance in lieu of condemnation; or (iv) misrepreseniations of, or Vmissions as to, the value andlor
conditios of the Property.

{N) "Marigage Insurance" means insurance protecting Lemder against the nonpaymeni of, or defavly on, the
Loan.

() “Periodie Payment” means the reguiarly acheduled amouni due for (1] principal and interest under the
Nate. plos (i) eny aaxounts undet Section 3 of this Sccurity Instoument,

(PY "RESPA" means the Real Estate Setiement Procedures Ac, (12 V.8.C. Seetion 260! et seq.) and its
implementing segulatian, Rsgulation X (24 C.FR. Part 3500) as they might be amended {rom sime % sme., or
any additional or successor legislation or regulation that guverns the samc subject matler. As uscd in this
Seeurity Instrument, "RESPA" refurs o al) FEYUISINENLs and resirictions tha; are anposed in regard 10 &
“federaily related mocigage loan even if the Loan docs not qualify ax 2 "Tederally related martgage loar®
under RESEA.

{Q} "Succcssor in Inferest of Borrower” means any garty tha: has wken title o the Property, wiekher or not
that party kas assumed Borrower s obligations under the Note andéor this Security Inetrument,

TRANSFER OF RIGHTS IN THE PROPERTY
This Security Instrument sceurcs o Lender: {11 the repeyment oi the Loan, and al) ranewals, extensions znd
mrdifications of the Note: and (i) the perfarmance of Borower's covenants snd agreements wnder this
Security Insirument and the Nole, For this purpcse, Bormower does hereby mortpage. grant and convey 1o
MERSY (solely as nominee for Lender and Lender's successors and assigns) znd 10 (he suceessors and assigns
of MERS:. the following described propesty Incated ia the
COUNTY of RROWAND

[Type of Resording Jucisdiction] IName f Xecording Macisdiction]

SEE EXHIEIT A" ATTACHED HERETC AND MADE A DART HEREQF.

& sarL005  CHL (@s0s) Page 2 of 11 Form 3910 ¥/



CFN # 105848797, Ok BK 41573 PG 1855, Page 3 of 1E
Case 1:20-cv-00166-EGS-ZMF Document 64-1 Filed 12/16/22 Page 4 of 16

BOC I #: 0001271398860200¢
Parcet ID Number: which corrently has the sddress of
161% RDVENTURE PL, WORTE LAUDERDALE
[Street/Cityl
Flonda 23068-5406 ("Property Address™):
1Zip Code’

TOGETHER WITH all the ismprovements now of hereafier erected mn the propecy. zad all ezsements,
appurtenances, and fixiurcs now or kereafier a pari of the properly Al replacements and zdditians shall slso
be cavered by this Security tasirument. All of the forcgoing is r2ferred 1o in this Secunty Instrument as the
“Praperty.” Bartewer underslands and agrees that MERS holds only iegal tille to the iaterests aranted by
Bossower in this Security Instrument, but, if mecessary 1o comply with law or sustom, MERS (as nominec for
Lender and Leader's succossors and assigns) has the nights 10 exergise amy or all of those inlerests, inchiding,
but not lienited 1o. the right 1o foreclose and seil riwe Property: and 1o take any action required of Lender
‘ncluding, but ol fimited (0, reicasing and cancefing this Security Insirument,

BORROWER COVENANTS that Bortower is lawfuily seised 0f e estaic tiereby conveyed mnd has the
fight 1o mongage, grant and convey the Property and that e Property 35 unencumbered, except dor
cacutabrances af record Borower warrants snd will defend gengrally the titbe 1o the Property spainst all
claims and deraands, subject 10 any encumbrances of racord,

THIS SECURITY INSTRUMENT combincs uniform covenants for national wse sd non-uniform
covenants with Hmited vacations by jurisdiction & constitulc 3 sniform security mstmament covering ceal
property.

UNIFORM COVENANTS. Borrower and Lender covenant snd agree as follows:

L. Payment of Principal, faferest, Escrow Kems, Prepaymeni Charges, and Late Charges. Borrower
shall pay when duc the principal »f, and interest on, the debi evidenced by the Nole and any prepayment
charges and: late charges due under the Note. Bormawer shall also pay fuads for Escrow Items pursvan; to
Seclion 3. Paymeais dve onder the Nolc and dis Secoriey Instrument shall be made m 178, cuIreney.
However, if any check or atier instrument received by Lender as paymenl 2ader the Nole or this Sscurity
Tastouraent is returmed (o Lendor unpaid, Lender may require thal any or all subsequent payments duc under
the Note and this Sccusity Fsteument be sade in ane or mose of the following forms, as selected by Lender
(@) cashy (bl moncy owder: (¢) certificd check, bank cheek, treasurer's check or cashier's cheek, provided any
such. check 15 deawr 2pon an instiwtion whose deposits arc insured by & fadecal agency. instramentaliry, or
entily, o7 {d) Efectronic Funds Transter,

Payments are deemed reccived by Lender when received at zhe jocatior designated in the Nolc oral suck
othes location as may b desigaaied by Lender in 2ecordance with the notcs provisions in Section 15, Lendar
may returs any payment or partial paymen: if the payment or partial pavments are insuificien: o bring the
Loan currenl. Lendes may sccept any gayment or partial paymeni insufficient te bring the Loan current,
without waiver of any rights hereunder or grsjidice o is nights 10 refuse zuch payment or partial payments in
the future, but Lender is rot ohligsted te apply such payments akthe tme such pavments are secepied. If eack
Periodic Paymens is applicd as of is scheduled due dute, then Lender nesd got pay interest on wnapplied
funds Leades may hold such imapplied funds until Borrower makes payment o bring the Loan current. IF
Borrower does aot da so within a ceasunabic perivd of ime Lender shall zither apply such (unds or retumn
thew vo Borower. I not applied cariter, such funds wifl be applicd (o the uistanding principal balance wader
the Nate immediately prio- o furcchasure. No offset or ctaim which Borrower migh: have Row o in the future
againss Lemies shall selicve Borower from making payment: duc under the Mete snd this Security Instrument
or performing the covenarts snd agrecments secured by this Security lnstrumeent.

2. Appiication of Paymenis or Proceeds, Except as otherwise described in this Section 2, all payments
sccepted ant applicd by Lender shai® be applicd in the following order of priority: (a) interest due under tie
Natg; (b principal due under the Note: (¢} amounts due under Section 3. Suck payments shall be applicd &
cach Periodic Payment ir the usder it which it became due. Any remaining amownts shall be appliec first wr
late charges, sceond 10 any other amcunts due nndet this Security Instrument, and then to seduce the priceipal
balnce of the Mole.

If Lender receives a payment from Bomower for a delimuenl Periodic Paymem which includes &
sulficient amount 1o pay any fate charge due, the payment may be applied w the delinguent payment snd the
late charge. [T more than one Periodic Payment is oustanding Lender may apply any payrent reccived from
Borrower 16 the repayment of the Perisdic Payments if, and (o the extent that, each payment ean be paid in
full. To the extent that any cxcess esists afier the payment 15 3pplied La the full payrent of vne or more
Periodic Payments, such excess may bo applicd 1o any late charges due. Voluntan, prepayments shail be

applied first 10 any propaysmons charges and thcn as deseribed ir. the Note. 7 .
[ ey
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Any apphication of payments. fasurance proceeds. or Miscellaneous Proceeds 1o prineipal due under the
Note shalf not extend o postpone ific due date, ot change the amount. of the Periodic Payments

3. Fuads for Escrow Items. Bomower shall pay t0 Lender un the day Periodic Payments are due under
the Note unti] the Noig is paic in full, a sum (the “Funds®| ia provide for payment of amounts due for (a)
laxes and asscssments and. other jtems which can atain prierity oven this Security nstrument a3 a lien or
encumbrante on. the Praperty; (b} ‘caschiold payments or zround rents on the Property. if any; (¢) premiume
for any and all insurastce axyired by Lender under Section S: and (d! Morigage [asurance premiumg, if any, or
any sums payable by Bomower w Lender iv lieu of the payment of Mongage Insurance femigms in
acgordance with the provisions of Section 10, These items are called “Sscrow Tams.” At vrigination or at any
time during the term of the Loan, Lender may requirc that Community Associatton Dues. Fees, and
Assessments, if any, boescrowed by Borrower, and such ues, fecs and assessments shall be an Sscrow [tem,
Borrower shall promptly furnish i Lender all netiees of amomnis ta be paid wnder this Seciion. Barrower shall
pay Lender the Funds for Escrow fiems unless Lender waives Barmower's obligation to pay the Funds for any
or all Escrow Iiems Lender may waive Bomower's pbligation to pay 10 Lendes Funds for any or all Escrow
liems & any tme. Any such waiver szay only be in writing In the event of sach waiver, Borrower shall pay
direcly, when and where payable, the amounts doe or any E3crow Jtems for which payment of Funds has
been waived by Lendor and, if Leader requires. shall fumish ta Tandes receipts evideneing such paymens
withir such time pesiod as Lender may require Borrwer's obligation 10 make sueh payments and to provide
receipts shall for all purposcs be deemed ¢ be a covenam and sgreement ronined fa this Security
Insteuencat, as the phrase "covenant and sgreement” i§ useé in Section 9. 17 Rorrower i€ obligated 1 pay
Escrow {lems directly, pursuant ta waiver, snd Borrower fails ta pay ie amouns due: for an Sacrow L,
Lender may exercise its sights under Section 9 and pay such amount and Borrower shall then be obligated
undes Section # to sepay 0 Lender 3ny such amount, Lender may revoke the waiver as to any or all Escrow
Ttetas b any time by & aotice given in accordance wilh Sechon 15 and, upor. snch r2vocation, Borrowes shall
pay i Lender all Punds, and in such ansunts, that arc then reguired undes his Section 3,

Lendes may, at any time, colicet and hold Runds in: an amouni (2] sufficient ta permit Lender 10 apply the
Funda a the fime specificd under RESPA, and (b) not 0 eacsed the maximunt amounf a lender can require
under RESPA, Leader shal! esiimate the amount of Funds due on the basis of curen! data and reasonablc
estmutes of expendituscs of future Bscrow fems vr stherwise in accordance with Avplicable Law,

The Funds shall be held in 2r mstituiion whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Londer is an institution Whosc deposits are so insured) orin any Federal Home
Loan Bank. Leader shail spply the Funds 1o pay the Escrow Iiems no Jaler than the time specified wader
RESPA. Lender shal! not charge Borrower for holding amd applying the Funds, annually analyzing ihe sscrow
2ccount, or venfying the Escrow iems, unless Lender pays Borrowes interest on the BFunds and Applicable
Law permit Lender fa wake such a charge. Unfess ar sgreement is madc in writing or Applicable Law
requires inlcrest 1o be pad on the Funds, Lender shal) not be required o pay Borower any interest or camings
on the Punds. Bostower and Leader can agree in writing, however that interest shall be paid on the Funds.
Lendes shall give w0 Borrower, withiout chasge, an annual accounting of the Funds as required by RESPA,

H there is o surplus of Funds held in eserow. as definec under RESPA, 1.andor chall aecouat @ Bomrowes
for the excess funds in accordance with RESPA. If therc it a shortage of Funds held ir. escrow, as defined
uades RESPA, Lendcs shall notify Borrower as required by RESPA, and Borrowes shal! pay (o Lender the
amount necsssary o make up the ehortage in accordance with RESEA, but ir. no more chan 12 mohly
paymenis. It these is a doficicncy of Funds held in eecraw, as defined under RESPA, Lender shall natily
Borrowes as required by RESPA and Borower shall pay 10 Lander the amount necessary 10 make np ihe
deficiency in aceordance with RESPA. bul iz nemore than (5 monthly payments

Upon payment in full of al! sums secured by this Security Instrument, Lardler shall prompily refund o
Borrower any Hunds helé by Lender.

4. Charges: Liens. Borrower shall pay af] faxcs, assossments, charges, fines, and impositions wieibulable
ta the Proporty which can aitain priority over this Security insicument, \easehold payments or ground sents on
the Propesty. if any. and Community Association Bues, Fees and Asseasments, if any_To the extent shat vacse
fiems are Esecow Ttems Borrwer shall pay then in the manner provided ir: Section 3.

Borrowes shall promptly discharge any lien which has priorily aver this Security Instrumen: unless
Borrowes: (a) agrees it writing (o the payment of the nbligation secumd by the:lien i 9 manaer seeeptable o
Lendcr, but only so long as Borrower is performing such agreement: (b eontests the lies in 290d faith by, or
delends agains! enforcement of the lien in, legal proceedings which in Tender's ppinion vperate to prevens the
enforcement of (he len whilc those proceedings are pending but enly san! such proceedings are concluded,
ot (e} sceures froma the helder of the licn &a agreomen salisfactory v Lendes subordinating the lien to this
Secugity Instrument. If Lender detessnines that any parl Of the Froparty i subject o a lien which corn sttain
priority uvee this Security Insteurncns, Lender msay ive Borrower a notice identifying the licn. Within 10 davs

of the date on which thal notice is given, Borrowee shafl savisly the fien or ke Ww of the ac&% L ,

forth above in this Scction 4.
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Lendes may require Borrower 1o pay s vne-timc charge Tor a rea) eslalc tax verification and/or reporting
service gsed by Lendcer in connection with this Loan,

3- Property Insurance. Boower shall Lecp the improvements now existing or hereafrer etected on the
Praperty insvred against loss by fire, hazards included withir the tefit “extended coverage,” and sy other
hazards includiag, but 70l limited to, earthquakes and floods, for which Lander requires inawrance, This
insurance shall be maintained in the amounts (including deductible Jevels) and fon the geriods thal Lender
requires. What Lender requires pursuant to the preceding sentences can change during the tem: of the Loan.
The msurance cazier groviding e msurance shal' be chosen by Borrower subject 1o [ender's right 1o
disapprove Borrower's choice. which 1ight shall not be excrcised umreasonably. Lender may require Borrower
$0 pay. in consection with this Loan, vither: (a) a one-time charge for food mne delemmination, serification
and tracking services: or (b} a one-tienc charge for Tood vone determination and renification seryices and
subscguent chasges exch dme remappings or similar changes oecur which reasonably might sffect such
determination or ccrtification. Bormower shall also be responsiblc for the payment of any fees imposed dy the
Federa! Emergency Management Agency in connection with the review of any flood zone determination
resulting from an shjection by Borrower.

If Borrower {ails (o maiain any of he coverages deserined above, Lander may oblaln inswraece
coverage, at Leadec's aptioa and Borrower's expensc. Lender is under no obligation lapurchase any particular
yps or amouni of coverage. Therefore, such coverage shafl cover Lender, bui might or migh. not protect
Barrower, Borrower's equity ir the Fropesty, or the contenis of the Fropeety, against any risk, hazard or
Yability and mighi grovide greater or fesser caverage than was previously in effect. Borrower seknowledges
that the cost of the insurance coverage se obtained righi significantly exceed the cost of insurance tha:
Borsowez could kave ablained, Any amounts disbersed by Lender indes this Section 5 shall beeome additional
deby of Borower securct by this Secunity Instrument. These amounts shall bear inierest at the Note rate from
the date of disbursemem and shal! be payable, with such imerest. upon otice rom Lendes 10 Borrower
reguesting paymen.

All fnsurince policics required by Lender andd renewals of such policies shall be subject (o Lender's right
W disapprove such policies, shall include a standard morigage clause, and shall name Lender as mortgagee
andfos as an additional loss payee. Leades shall rave the right 1 hold the policies and renewal certificates. 1f
Lender requices. Borrower shall prompily give ta Lender all receipls of paid reemiums and renewal notices. If
Borrowes obiains any forms of insurance cuverage, RO ntherwise requireC by Lender, (or damage w, or
desiruction of, ihe Property, such policy shall inchude & standard morigage clause and shall name Lender as
margagee and/os as an additional loss payee.

In the evemt of Joss, Borrswer shal! give promp: notice w the insurance carrien and Lender. Lender may
make proot of loss if not madc prompily by Borrower. Unless Lender s Borrawer aiherwise agree in
writing, eny fwsurance procecds, whoilicr of nou the undenying insurance was required by [ ender, shall be
applied o cestoration or mpaic Of the Property. if the reStoration or repaie s economically fessibic and
Lendes’s sceurity is not lessened. During such repair and restoration period, Lender shall have the tigh. © hold
such insusance proceeds il Lender has fad an spportunity o inspect suct Property, « ensure the work has
been completed 10 Leadler's satisfaction, provided fitat such inspection shall be undenaker prompily. Lender
may disburse proceeds for the repairs and restorstion in a single payment or in a Series of Progress paymenis
as the work is comploted. Unless an agreerment is made in wiriting or Applicable | aw reguires interest 1o be
paid on such insurance praceeds, Lender shall mot be required to pay Borrower any intersst vr eamings on
such proceeds Fecs for public adjusters. or ather third parties. retamed by Borrower shal. a0t be paicd out of
the fasurance procceds and shall be the wie obligation of Bomrower. If the estoration or repair is not
economically feasible or Lender's security would be lessened. the insumnce proceeds shall be appiied to e
sums scewrcd by this Security Inglrument, whethee of nol then due, with the exczss, it any, paid 1 Bomrower,
Suct insurance proceeds shall be applicd in the vrder provided fo in Scetion 2,

If Borrower abandons the Property, Lender may file, negotiate amel setfc any available insurance claim
and refated malters. If Borrower does aol respong within 30 days in 2 matice from Lender that the iaserance
sareick has affered to seitle a claim, then Lender may ncgoliale and seifle the 2laim. The 30-day pesiod will
begin when the natice is given In either event. or if Lendes acquires the Propenty under Section 22 or
othenvise, Borrower kercby assigns to Lender (a) Sorrower's Tights 10 any insurance proceeds in ae amount
1ot & cxeced the amounts unpaid under the Nole or this Security Insteument, and (bl any other of Bortower's
righis (other than the right 10 any refund of vneamed premiuns paid by Borrower) under al) nsurance solicics
covering (he Property, insofar as such rights erc spplicabie to the coverage of the Property. Lerder may use
e msurance procceds eitker Lo repair or restore the Property or 10 pay amounts unpaid under the Note orthis
Security Instrument, whether or no; then due.

&/.,57" . ‘ﬁ\“’
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6. Occupancy. Borrower shall 6ccupy. establish, and usc the Propenty as Borrower's principa’ residense
within 60 days after the exccution of ihis Security nstrument znd shail continue to occupy the Propenty as
Borrower's principa) residence for at keast ane year after the duic of occupancy wnless Dander otherwise
agrecs in writing, which consent shall not be unreasonably withheld oruniess extenuating cirevmstances exisi
wlich are beyond Bomower's control.

7. Preservation, Muinicnance and Proection of the Property: Inspections. Borrower shall not
desiroy damage or impaiz the Property. ailow the Froperty 1o Seterorale or commil waste on the Property.
Whethes or not Bonower is regiding in ihe Property, Borrowei shall mainlain the Property in order o prevent
the Peoperty from deteromaiing or decreasing ifl vadue due o its condition. Unicss it is determinad pursuant n
Sect:on 5 that sepair or restoration is sot weenomicaily feasible, Borrower shall prompily repair the Property if’
damaged (o avoid further deterioration or damage. If isurance of sundemnation proceeds are paid in
cannechion wilh damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restosing the Property only if Lendor has relcased procecds for such purposes. Lender may disburse procesds
for the repairs and restoration in a singic payment or in & series of progress Peyments as the work is
compleled. 3f the rasurance or condemnation proceeds are not sufficient to repait or restore the: Property,
Bosawer ir noricticved of Borrower's sbligation for the zompéation of zuch repair arresteralion,

Lender or s agont may make reasonable entries apor and inspections of the Property. If il #as
reasonable cause, Lender may inspect the interior of whe improvements vn the Property, Lenders shall give
Borrowes zotice at the Ame of or prior (o such an inlerior inspection specifying such ceasonable szuse.

8. Borcover's Loan Application. Sormwer shall be in defaul, i, guring the Loan application process,
Borrower or any pessons or entities acting at the direction of Borrowes or with RBorrower's knowlkedge or
conses gave malerially false, misieading, or imaccurale mioomation vr sialements to Lender for failed to
grovide Lender with material informalion) ir connection with ihe Loan, Malerial tepresentations include, but
ara not limited to. representations cancenting Borrower's occupancy of the Property sy Borrower's principal
Fesidence.

9. Protection of Lender's Interesi in the Property and Kighis Under this Security Instrument, If (3)
Borowae fails 1o perform he covenans and agreements eontained in this Securily Instrument, (b} there is o
legal proceeding tha' might significamly affect Lender's interest in e Property am/or rights ander this
Sccurity lastrumen: (such as a proceeding in bankrupiey, probate, for condemnation or lorfeiture, for
cntorcement Of a lien which may anain priority aver this Security Instrument or 10 enforec laws or
segulations), or (¢} Borrower has abandoned the Propertly. 1hen Lender may du and pay for whatever is
reasenable o appipriate o proiect Lender's interest in the Property and nghts under this Security astrument,
including protecting and/or assessing the value of (ke Property. and secunng sndfor repaicing the Property.
Lender's actions can mclude. but are nol fimited to: (a) paying any sums securec by a bien whick has priority
aver thiz Securily Instrument; (b) appearing in courg and (¢) paying reasonable aitomneys’ f&cs 0 protect i
mterest i the Peaperty andéor sights umder thiy Security Instument including i8 wecwred position in a
banknupiey proseeding. Securing the Property includes but is not limited 1o, entering the Property © make
repairs. changce locks, feplace or board up doors and windows. drain waler from pipes, elintnale building or
ather code vielations or dangerous conditions, and have iilites tumed on or off Althpugh Lender may ake
aclion under this Seetior 9, Lender docs not kave 10 do s¢ and is nol under any daty orubligation o do so. 1t
Is wgreed that Lendet incurs no Kabifity ot not taking any oral actions anthorized andes this Section 5.

Any amounts disbursed by Lemder ander this Secfion 9 shal’ become additional dehr of Borrower sscured
by this Securily Instrument. These amounts shall Sear mrersst at the Nete rale from the date of disbacsemen
andishali be payable with such interest. upos notice from Lender w Boruwer reguesting payment.

If this Security !astrument is on a feasehold, Borrower shail comply with all the provisions of the lease.
I Bosrewer acguires fec titke 1o the Propeny. she feascholc and. the fee title shall not merge unless Lender
agrees (o the merger in wriling.

10. Mortgage Insnrance, if Zender required Morigage Insurance a2 a tondition of making the 1.oan,
Borrower shalt pay the premums sequired ) maintain she Morigage Insurance in effecr. If, fos any reason, the
Morigage Insutance coverage reyuired by Lender ccases 10 be available from e mortgage mserer chat
previousty provided such fasurance and Borrower was required (0 make senarately designated paymenis
toward the premivme for Martgage Tasurance, Borrower shall pay the premiums required to abtain coverge
substantiadly cjuivalent o the Morlgage fsurarice proviously ir offect. at acost swbstantally equivalent tthe
cost o Borrower of the Morigage fisurance previously in effeet, from an altemate morigage inserer szlocted
by Lender. If substaatizlly equivalem Mertgage Insarance coverage is not available. Rorrower shall esatinue
Lapay 10].ender the amount of the separately designated payments that were due when the lasurance coverage
ceasisd (o bein effecy Lender will aceep, fise and retain these paymente as a aon-refundable lose rerenve in
licw of Martgage Insurance. Such 1055 neserve shall be son-rafendable, nolwithstanding she fact that the Loea
ts ulimately paid in full, and Lender shall not be required to pay Borower any interest or eamings on such
loss reserve. Lepder can no fonger require inss reserve payements if Morgage Ins ¢ eoverage (in the.

A A
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amount and for the geriod tha: Lender iequires) provided by an insurer selected by 1ender #ain becomes
available, is obtainod, and Lendex requires :eparately designated payments toward the premiume for Morigage
Insurance. If Lender cequired Mortgage fsurance as a condition of making the [ nan and Botrowes was
required (0 make separately designated paynicnts foward the premiumns for Morigage Insurance, Surrower
skall pay the peemiums required to maintain Mongage Insurance in eff2et, or o PrOvide a mon-rzfundable (oss
reserve, uatil Lender's requirement for Morigage Insurance ends in accordance with any written agreement
betweer Borrawer and Lender providing for such termination o until kzrmination i reduired by Appliczble
Law. Naing in shis Sectior 10 affects Borower's obligatior to say interest at the rate provided 1a the Note.

Mortgage Insurance reintburscs Lengder {or any entity that purchases the Note™ For cenain loses it may
incur if Borrower daes not 7epay the Loan as agreed. Barrower is nof a party to the Morlgage Tnsurance.

Muorigage insurers evaluate their total risk on all such insurance ir: force from time Intime, and may enles
inle agseements with other pariies that share or medify dheir risk, or reduce wases. Thesc JEreemMents are on
terms anth conditions ¢that are satisfactory 1 the mongage insurer and the other party (or parics: o these
agreements. These agreements may requirc the mortgage insurer 1o make payments using any soucce of funds
thai the morigage insurer may have svaitabic (which may include funds oblained from Mongage Insurance
preminms).

As a sesui of these agreemems. Lender, sny purchaser of ihe Note, another insurer, any reinsurer, any
ather eatity, or any affiliate of any of the foregoing, may receive (direetly or indirectlyl amounts that derive
from or might be characierized as) a porrion of Borrower's payments for Mortgage Insurance. in exchange for
sharing or modifying the mortgage insurer's risk, or retfucing fosses. Tf sach agreement provides that an
affiliate of Londor takes a sharc of the msurer's risk in exchange for a share of the premivme paid 1o the
insurer, the arrangement i3 often :ermed “caplive rzinsurance.” Furlber:

(a) Any such agreements will et affect the amounts thal Borrower has agreed ta pay for Mortgage
Insurance. or eay other terns of the Loan. Such ngreements wil. nol increase the amauni Bareower will
owe for Mortgage Insurance, und they will nod entitle Borrower to sny refund.

(b) Ay such agreements will not affect the rights Borrower has - if any - with respect to the
Martgage Insarance under (e Homeowsiers Frotection Act of i998 or any other law. These righls may
inchude the sight ta ceceive certain disclosures, to reques and obtain cancellstion of the Mortgage
Insurance, 10 have the Mortgage Insurance ferminated sutomatically, and/or t receive a refund of any
Morigage Insurasce premiums £hal were unearned at the time of such cancellation or termination,

11, Assignment 0f Misceilancous Preedss Forfellure All Miscellneous Proceeds are hereby
assigned loand shall be paid to Lander.

If the Propenty is damtaged, such Misceitancous Froceeds shal be applied (¢ restoration or repair of the
Property, if the resloration or repair is economically feasibic and Lender's security is nof lzssenexdl. During such
regais and cestoration period, Lensder shall have the right wahold such Misceltaneons Froceeds until Lender has
had an appartunity to inspeet such Proporty o cnsure the work has becn cotpieted 1a ender's satisfaction.
provided that such ingpection shall be odertaken gromptly. Lender emay pay for the repairs snd resteradon in
& single disburscent or in a series of progress payments as the work is complered. Unless ar agreement is
arade in writing or Applicable Law requires inferest 0 be paid on sueh Miscellancous Proceerds, Lendes shall
noLbe equired te pay Borcower any incerest or camings on such Miscellaneous Prooseds If the restoration or
repair is noi econamically feasible o Lender's security would be Tessened, the Miscellansovs Proceeds shall
be applied (o the sums secured by this Security Insteumnent. whether or nor then dug, with the excess, il any,
paid 1o Borrower. Suck Miscelfancous Proceeds shal) beapplied in the arder provided for in Saction 2,

In the cvem of a iatal taking, destruction, or joss in vaiue of the Property the Miscellaneous Proceeds
shail be applied to the sums secured by thic Security istrument. whether or not then due, with the oxcess, if
any. paid to Borrower,

In e evens of 2 pantial isking, desiricton, or (088 in vatue of te Froperty 1z which thé fair market value
of the Property immediately before the partial taking, destruction, or loss in value is egual (o or greater tan
te amaeunt of the sums secured by this Security Zastrumenl immediatels before the partial taking, destruclion,
o Joss in value, waless Borgwer and Lenger oMERVise agree in wriling, the sums cecured by this Security
Tastrument shall be reduced by the amount of the Miscelzneous Procaeds mwltiphed by the foilowing fesetion:
(a) the total amownt of the sums secured immediately before the partiadl taking desiruction, or los¢ in valve
divided hy (h) the: fair market value of the Property immediaiely before the partial aking, destruction, or loss
invalue. Any balance shall be paid ta Rarrower,

In the cvent of a gartial taking, destruciion, or foss in value of the Property in which the fair market value
of the Proparty immediately before the partial wking, destruction, or loss it value is Joss than the amount of
the sums sceured immicdiately efore e partial wking, destruction, or koss in value, unless Borcower and
Lendes otherwise agree it writing, the Miscelfancous Proceeds shall de applice o the sums secured by this

Sccurity Insirurrent whether or aot the sums are ihen duc. .
o y 7 j 2 I i
KA A Wi
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It the Property is abandoned by Busower, or if, afic notice by Lander te Borrower thaf the Oppasing
Party {as detinett m the 3exi sentence) affers (o malke an award tosetile a claim for damages, Borrower fails 10
espond to Lender within 30 days after e date the notice s given, Lander is authorized (o colleet and apply
the Miscellancous Proceeds either 1o restoration or repaii of the: Properly ar o the sums seeured by shis
Sceurity Instrument, whether or mot then due. "Opposing Party” mcans the third party that owes Borrower
isccllaneous Proceeds or the pariy agains: shom Borcower has & right of action in regard to Miseaiiancous
Proceeds.

Borrawer shall be in default if any action or procecding, whether civil or eriminal, is begun that, in
Leader's judgment, could result in forfeiture of the Property or other material impairment of Lender's intecest
i Ihe Property or rights under this Sccutity fmstrument. Bortower can cure such a defaul: snd, if acceloration
Ras occurred, reinstate as grovided in Sectior. 19, by iausing e actior or proceeding tn be dismissed with a
ruling thal, in Lender's judgment, precludes forfeitre of the Froperty or ather material impairment of Lender's
faterest ix. (he Property or rights undec this Secarity Instrument. The proceeds wi smy sward or slaim for
damages thay are sttributable to (he impairment of Lender's interest i the Property are ficreby assigned and
shall be paid to Lender.

Al Miscoltaneous Pracoeds thas are not applied @ restoration or repain of the:Property shall be applicd in
the order provided for in Section 2.

12. Borrower Not Released: Porbearance By Lender Noi a Waiver, Extension of the fime for
gayment or modification 01 smortization Of the sums secured by this Scourity Lositument aranted by Lender to
Borrower or ary Successor in interest of Borrower shall not operate wx release the:liability of Borrower or any
Successors in Interest of Borrower. Lender shall not be reyuired 10 commence proceedings sgainst any
Sueccssor in Jatorest of Burrawer o1 1 refusc (€ extend Wme fOr paymen: or otherwise modify amortization nf
the sums sceured by this Security fastnumen: by reason of any demand made by the original Bommwer or any
Successors in faterest of Borcower, Any forbearuniee by Lender in axcreising any right or remedy including,
withowt limitation Leader’s sovepance 0f payments from third persons, eatitics br Successors in Interest of
Borrowez os in amaunts less than the amoant dien gue, shall norbe a waiver of or preclude the sxemisc of any
right or remedy.

13 Joint and Several Liability; Co-signers; Successors and Assigns Bound. Zoerowes eovansmis and
agrees that Borcawar's obligations and fiabifity shall be joinl and several However, any Borrower who
co-signs this Securily Instrumen: but docs not execute the Nole (a "co-signer”); (a) is co-signing tis Seeurily,
Lastrutnent anly (o mortgage, grant and convey the co-signer's interest in the Properly undes ¢ seoms of this
Scourity lastrument (bi is a0t personaity abligated 1 pay e sume seeured by this Security lasioument; wnd
(¢} agreer thal Lendes and any other Borrower can agree to extend, modify, forbear or make any
accommodations with ngard (o the derms of this Scourity Instrumern o the Mote withou! the ce-signer's
COTISEnE

Subjecs 1 ihe provisions of Section 18, any Successor in Interesi of Bomower whe Sssumes Baroswer's
obligations usder sis Security strument in wriling, and is approvec by Lender, shall oblain ail of Berrower's
rights and benelits onda thir Security Insirument. Borrower shall not be released [rom Borrower's obhgations
and hability undor thiz Security Instrument unfess Lender ayrees 1o such releasc in writing. The covenanis and
agreemenls of this Secunity [nstaument shall hind texcep: as provided inSection 207 and benefil the sucoessors
and assigns of Lender.

14 Loan Charges Lender imay charge Bomower Secs [or services performed in soonestinn with
Borower's defaull, for the purpose of protecting Lender's interest in the Properly and rights ender this
Security Inswument. facluding, but not limiled to, stiorneys fees property inspection and valnation fees. In
regard wany other fees, the absence of 2xpress anghosity in tis Sacurity [nstrumen: tocharge a specific fee 1o
Barrawer shall nol be canstrucd as a prohibitior. on the charging of such fee. Lendos may nwt charge lees that
arc expressly peohibited by this Secority Instrumen! or by Applicable I aw,

IF'the Loan i5 subject to & faw which scts maxiimum [oan eharges. and that law ig Ninslly interpreted s¢
that the intercst or ther loan charges volfected or 10 be collected in connection with the Loan exeeed the
pemuitted Yerits, then: (a) any such foan charge shali be reduced by the amount necessary to reduce the charge
1o the pesmitted limiy; and (b} any sums already coliected from Bormaowes swhich exceader: permitted Limits will
oe refunded K Berrower. Lender may ehoose 10 make this refund by redueing the principal swed under the
Note or by making a dircet gaymeni 10 Borcower. 1€ a refung zeduces principa, the reduction will be weeated g8
& partial prepayment without any prepayment charge (whether or nat a prepayment ctharge is provided for
undes the Wote). Borrowers acceptance of any such refund made by direct payment to Borrower will
constitute a waives of any right of action Bormwet might kave arising outof such prercharge

13- Notices, Ail notices given by Boumwer or Lender ir conmection with this Security Instrument rust
be in writing. Any notice co Borrowez ir: connection with this Security Tmstrument shall be deemed w kave
been given (o Borrower when mailed by first class mail of when actually delivered 10 Borrower's motice
address if sent by aiher means. Nofice ta any onc Borrowet shall constitute: natice @ al) Borrowers unless
Appheable Law expressly mquires stherwise. The notice siddress shall be the Property Address unless

"//. b -
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Borcower has designaisst a substitule motico address by aetice to Lender Borrower shall sromptly nolify
Lender of Barrower's change of address. If Lender specifics a procedure for reporiing Sorrawer's change of
address, thea Barrower shall anly repon a elianige of address ihrougk that specified procedure. There may be
only enc designaled rouce address snder mis Secunty imstromen! & any oneime. Any notiee (o Londes shall
be givea by defivering i or by maifing i by first class mail ta Lender's address stated hereir, unless Lereder has
designated another address by notice 10 Borrower. ARy notice in connection with this Securily Instrumen:
shall not be deemed to have heen given (o Lender until actually received by Lender. If any notice reguired by
this Sceurity Instrumen; is also required under Applicable Law, the Apphicable Law reguirement will satisty
the corresponding requirement under this Securily fnstrument.

16. Governing Law; Severability; Kules of Construction. This Sccurily nsirument shall be. poverned
by federal law and the law of the jurisdiction in which the Property is Jocated. All rights and obligations
conwaines in this Security Inssument arc subjcct t any requirements and fimitations of Agplicable Law.
Applicable Law might explicitly or impiicitly ailow the partics 1O agree by eontract or it mighs be silenl, bus
suct stience shall oL be construed as a prohibition agaims! agreemem by contract In the evend that any
pravision of clause of this Sceurity Mstrument or the Note conflicts with Applicable Law, sueh sonflici shall
nol affect other provisions of this Sccurity Instrument pr the Nolc which can be giver effzcs withoul the
conflicting provision.

As used in his Security Instewment (aj words of the masculing gondet shali mean and includc
comesponding rouier words or words of the feminine gender; (b) wards in the singular shal! mean and include
the plure! and vice versa; and {c) the word "may” gives sole discretion without any obligation ta take any
action,

17, Borrower's Copy. Borrower shall be given unig copy of the Note and of this Security Instrameni.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Seetion {8,
“Taterest in the Praperty” means any fegal ur beneficial interest in the Property, including, but not limiteé o,
those benedicial iterests isansferred in a bond for geed, comract for deed, installmens sales contract oF sscrow
agsoment, the mient of which is the transfer of tile by Borrowes al = future dale to 2 purchaser,

1 all or any parvof the Property or any Interest in the Property 1 snld or transferred (or if Borrower 15 oot
a natural person and a bencficial interest in Borrower is sold or transferred) withont Lender's prior writtea
consent, Lender may sequice immeddiate payment in full of 81l mums secured by this Securily lestrument.
However, this aption shal! not be exercised by Lender if such txercisc is prohibited by Applicablc Law.

II" Londer cacreises this vption, Lender shall give Sorrower notice ol acceleration, The nofice shall
provide a period Of ot lesz than 30 days from the Jaic the nolice is given in accordance with Secuion 18
within which Borrower must pay all sums secured by Wis Security Instrument. If Borrower fails to pay these
sums prios 10 the expération of this period, Lender may invoke any remedies permilied by this Seevrity
Instumen: without further nolice vrdemand on Bommower,

19, Borrawer's Right to Reinstate Afier Acceleration If Botrower mests cerlsin condilions, Borrower
shall have the right 10 have enforcement of this Security Instrument discontinzed sl any ime prio: o the
sarliest of: (@ five days before sale of ¢he Properly pursuan: to any fower of sale containes i this Security
Tastaument: (b) such ather period as Applicable Zaw might specify for the terminating of Sorrowar's righ. 1o
ceinstales or (e} enley of a judgmeny enforcing this Sacurity Tnsleument. Those conditions are that Boscower:
{2} pays Lender all sums which then wauld be duc nnder this Security Mstrumen: and the Note as if no
acceterztion had occurred; (b} curcs any defauit of any other covenanls or agreements; (¢ pays all eapenses
ineurred in enforcing this Sccurity Imstrument, including. bur not fimited 1o ressonablo allorueys. fees,
property mspection and valuation foes, sad other focs meurred for the purpose of protecting Lander's bnierest
I8 the Property and Aghts undes this Security Instoument; and d) takes such action as Lender may reasonably
fcquire 1o assure that Lender's isterest in the Properly and rights under this Security Instrumens, aod
Rormwer's obligatior 10 pay the sums secured by this Securily msirument, shall eoniaue wnehanged. Lender
may requirc that Borrower pay stch reinstatement sums and expenses ir e or more of the fallowing forms,
as sclecled by Lender: (a) eashy, i) moncy onder: (¢) certified check bank check, ireasurer's sheck or cashier's
cheek. provided any such check. is drawn upon an institution whese deposits se insured by a federal sgeney,
mstrumentality or catily; or (@) Electronic Funds Transfer. Upor rzinstalement by Borrower, this Secnrity
Instroment andd obligations sceurcd kerchy shail remain fully effective as if no acceleration had occurred.
However, this sight w reinstate shall wolapply in the £ase of 2ecelstinn under Seetion (8.

20. Sale of Note: Change of Loan Servicer; Notice of Grisvance The Note or a partial interest in the
Note (togethes witk this Security Insteument) can be sold one or mose times withous PROT pece to Borower.
A saic might result in achange ir. the entity Enown as the “Loan Servicer"} that collects Perindic Payments
duc undes the Note aad thiz Sceurity nsoument and perform: oiher mortgage loan servicing abligations snder
the Note. this Security Instrument, and Applicable Law. Therc also migh: be one:or more changes of the Loan
Services uareluied 10 a salc of the Note If therc is a changg of the Loar Servieer, Borrower will be given
visitles rotice Of the change which will state fhie rame and address of the rww% Servicer, she gd sstgirj

V, L
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which paymenis sheuid be made and ary other mformation RESPA requires in eonnection with a natiee of”
Iransler of servicing, If the Note is sold and thereafier the Loar is serviced by a Loan Servicer uther than the
purchaser of the Note, the morigage Toar servicing obiigations o Borrower will remain with the Loax Servicer
Or be tzansfersed (0 2 suceessor Loan Servicer and are Aol assumed by the Note purchaser unless otherwise
provided by the Nolc purchaser.

Neither Borrower not Lender may oommence, join, or be joined ta any pedicial action (as either an
individual fitigan or the member of a class) that arises from: the other party’s actions pursuant to this Security
Iastrwment of ihat afieges thai whe other parly Aas breached any provision of or any fduty owed hy reason of,
this Security Instrument. until such Boamower or [ ander bas nobfiee the other party (with suck notice giver in
compliance with the requirements of Section 15) of such afleged breack and affordeg the cther party herelo a
reasonable period after the giving of such notice to take vorrective action. i Applicable Law provides atime
penod which must clapse before certair. gction can be faken. thay time period will be deemed ta be reasonabic
for purposes of this paragraph. The nolice of accoieration and OppPorunity ta cure given 1o Barmowet mrsuant
L Section 22 and the gotice of scccleration giver 1o Borrower pursuant to Section 18 shall be deemed o
salisty the Aotice and opportunily (0 iake corrective action provisions of this Secrion 20,

21, Hazardous Substances. As used in this Section 71 {a) "Hazardous Subsiances” sre:those subslances
defined as toxic or hazardous subslances, poflugnts, or wastes by Environmental Law and the fuliowing
substaaces: gasolineg, kerasene, other flammable of toxie petroleum products, wxic pesticides and fierbicides,
volatife  solvents, materials conwaining asbesos or formaldehyde, and radivactive materials; (b}
"Enviconmental Law™ means federa) Taws and laws of the jurisdiclion where the Froperty is located thal relate
o health safety or eavironmemal protection; e} "Kawironmental Cleanup” includes STy response action,
remedia! action, or ramaval action, as defined in Environmental Law; and {d) an "Enviroamenta, Condition”
means & condition thaw can eause, congibute 10, or viherwise rigger sn Environmental Cleanup.

Borruwes shall not cause or permit the gecsence, wse dispusal, storage, or relcase of any Hazardoass
Substances, or threaten 10 selease any [fazardous Substances, on or in the Fropenty. Borrower shall not do. nor
allow anyone clse to do. anyihing aifecting the Property (a) that is in violatior of any Environmenta: Law, |b)
which crcates an Bavicowsenal Condition, or (€) whicil, due ¢ the gresence, wse or release nff a Hazardous
Substance, creales a condition that adversely affects the value of the Froperly The preceding twa sentences
shall not apply to the gresence, wse, or storage on the Property of small guantitics of Hazardous Substances
thas aze generally recognized to be appropriate 10 rormal residentia. uses and i maintenance of the Property
Gincluding, but not limitcd v, hazardous subsiances in onsamer Products).

Borrower shal! promply give Lender weiglen nutice of f{u) any investgaion, ofaim. demand, 1awsuit or
athes getior by any mavermaental or rogulatory agency vr privaie puny involving e Property swl any
Havzardous Substancs or Environmental Law of which Borrewer has actual knowledge, (b)any Environmental
Condition, including but ot Jimiled . say spilling, eaking, discharge release or dweal of release of any
Hazardous Substance, and (¢} any condition vaused by the presence. use or release of a Bazandons Substance
which adverscly affects the valuc of the Propesty. if Borrower leams, o is notified by any govemmenial or
[CgUlatory authority. or any private panty. that any movoval of sther remediatios of any Hazardous Substance
attecting the Praperty is necessary, Suemower shall promptly take all wecessary emedial actions in accondance
with Liavicormental Law. Nothing hersin shall ercate any obligation on Lendet fat an Savienmental Cleanup.

NON-UNIFORM COVENANTS. Sorrower snd Lendes further swanant snd agree as follows:

22, Acceleration; Remedies. f.ender shall give notice tu Borrower prior ta sceelersiion following
Borrower's hreach of any covenant or agreement in this Security Instrument (but not prier (o
scceleration uader Nection 1¥ unless Applicable Law provides otherwisel The matice shall specily: (a}
the defzalt; (b) the action reyuired W cure the defaults ()] 8 date, not Jess than 30 days from the datg the
notice is given to Borrower, by which the defauli musi he cured; and (d that failure 10 eure the defauli
on o hefore the date spedified in the notice may resull in scecleration of the wums secaged by this
Security Instrument. foreclosure by judicial proceeding ané sale of the Property. The notice shall
further inform Borrower of the Tight to reinstate after sceoderation and the tight Lo assert in the
foreclosure proceeding the aon-exisence of a defauli or any other defense of Borrower 1o acceleration
and foreclosure. If the default is ot cured on or before the date specified in the notive, Lender at its
aptior. may require mmediate pagment in full of sl sumns secured by this Securily Instrument withowt
further dermand uad may foreclose this Securily fastrument by judicigl proceeding Lender shall be
ertitled Lo collect all expeases incurred in pursuing the remedies provided ir this Seciion 22, ineluding,
but.not limited {0, reasonable allorneys’ feesand cosis of Gile evidence.

23, Releuse Upon gayment of all sums woured by this Seeurtty Instrument, Lender shall releasc dhis
Sceurity Instument. Borrower shall pay any recordation costs Londes may charge Borrower o {cc for
releasing this Secority Instrument, but anly if the fec iS paic to a thied party for services cadered and the

charging of tc fec is permitted onder Applicabic Law. . ) )
A7) i

R sarLioos  oHL (0805 Page 10 o 1 - Farm 3016 1101
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EOC ID #: (001271358860200¢
24 Adterncys' Fees. As used in this Sccurity [nstrumen: znd the Note, atiomeys' fees shall inchwle those
awardct hy an appellate coun snd any attomeys' fes incucred ir a bankrupicy proceeding.
25. Jury Trial Waiver. The Borower hereby waives any right 10 z trial by jwry in ay action,
proceeding, claim, or counterclaim, sAeiier in comract or for, ai law orin eguily, anising end of or in any way
related to this Secority Instrument or the Note

BY SIGNING BELOW, Bomower accepts and agrees to the terms and covenants eontained in s
Sccurits Iastrument undd tn any Rider executed by Borrower and recorded with i1

Signed, sealed sad delivered in she presence of:

X \\\ LA floges JV5 Z/«ta’;m (Seal)

KELWO HEG ROGERMCFALDEN Boerower
b 1815 ADVENTURE #1,

/\[\rﬁ a’rn‘lu LAUDERCALE. FI 33066 ‘ TAddress

UL AR .1) (4 i&'-u ﬂﬂt'lij{ {¢ L&L/\, " (Sea)

r ACKEALY ncmm}v ' -Borrower

FERNANDA ANDRADE

480 NI SOTE AVE $BZV4

AJDERDALF LAKES, FL 33119 (Address)
{Scal)
BOmower
{Address)
{Scal}
-Bomower
(Addanss)
STATE OF FLORIDA, o [l A County ss:
The foregoing instroment was nckmwicdgcd'bcmre me this 2 e\, g 2 00 by
e, o A‘C(uld‘e.(“‘; AN Vo Xe %\u\ G \-a.[bl EX
eag  anh wlfe
whe is personally known 10 me o whe %as produced T=_ SNL as idcmiﬁcmion,l
1y
e

Ty -
22, %, $3ud NS
G 7 Tea O AHET AN F
%1{ treenat @\\\\\\

S2 W
ity
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Prepared by: SHERRY CONYERS
AMERICA'S WHOLESALE LENDER

Branch #: B005102
6430 SQUTHRQINT PEWY, STE 3D

DATE 02/22/2D06 JACKSONVILLE, =T 32214
CASE #: Phone: [800}263-6684G
DOC D #: 00012713988602004 Br Fax No.: (NI

BORROWER: ROGER MCFRDOEN
PROPEATY ADDRESS. 1815 ADVENTURS PT.
NORTH LAUDERDALE, FI 33068-5406

LEGAL DESCRIPTION EXHIBIT A

Description: Bullding 4, Lot 1815

A pordos of Paree] "C™, Rock Istand Land Corp.. sccording tn the plat thersol racarded {n Plas Book 119, Page ¥
of the Paplit Records of Broward County, Florids. being more particularly described ns follows:

Commenciag at Northeast corner of said Parcel "C*; Thence Sonft 8% 33'29* West, along the North Un? of sald
Parcel “C™. a distanes of 189.49 feet; Theace South 00 26'35" East, x distunce of 159.99 feet; Thence South 18
SEUR" East, 2 distance of 29.54 feet; Thence Soath 263" East, a distance of 10926 feat; Thence South 13
J3'16" Exst, & distanee of 15536 fest; Thence South 40 42'34" WesL  distance of 1.3 feet; Thence Nordh 89
§7°26" Wesl, s dlstamcs af 127.23 feet: Thescr South G 02°34* West. a distance of §7.67 leet to the Point of
Begioning: Thenea continue South 00 0234 Wost, a distancs of 37.00 feet; Thence South 29 57'26" Fast a
distance of 46.50 feet: Thenca North D0 82+34" £xst, & distanes of 37.00 Seet; Themce North 38 87°26 Wesy, a
distasce of €638 feet (0 the Poind of Beginning,

20404-X X (04/03) [}

!
T2389t” b06A "

*1271398B60DCHD02

OO SCHT (mﬂ\b
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PLANNED UNIT DEVELOPMENT RIDER

After Recording Return To:
COUNTRYWIDE HOME LOANS, TNC.
MS SV-7% DOCUMENT PROCESSING
P,C.Box L0423

Van Nuys., Ca 91410-0423

Frepared By:
SHERRY CONYERS
AMERICA™S WHOLESALE LENDER

6430 SOUTHPOINT #KWY, 3TE

30C
JACKSONVILLE
FL 3221¢
MCFRSG1E J001271398860200¢
[Escrow/Clasing 2] [Doc TR #)

THIS PLANNED UNIT DEVELOPMENT RIDER is made thig TWENTY-SECOND dayof
FEBRURRY, 2006 , and is incorporated intc anc shall be dsemed tc amend ane supplemen
the, Mortgage, Deed of TrusL or Securily Deed (the “Sacurity Instrument”s of the same date, giver by

the undersigned {the "Burrower") to secure Eorrower's Mote 10 ’
AMERICA'S WHOLESALE _ENDER

{the "Lender") of the same date and covering the Froperty desaribad ir: the Security mstrument and
located at:
1815 ADVENTURE T,
NORTH LAUDERDALE, FT 33068-5406
[Froparty Address
The Property includes, but is not limited to. a parcel of lanc improved with a dwalling, tngether with

MULTISTATE PUD RIDER - Single Mamily - Fannle Mae/Fraddle Mac UNIEORM msm%
@R-7R (0405)  CHL (06/04)(d) Page 1 of Initials;

VMP Mongage Solutions, ine. (800)521-7281 F:\}n%r:/:?\ ﬁdﬁn

'1271289886BC0DOGO -

\
239991 " 280T7TR
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DOC IC #: 0D001271398860200¢
ather such parcels and certain common areas and facilities, as described in
TEE COVENANTS, CONDITICNS, AND RESTRICTIONS FILED OF RFCCRE

THAT BFFECT THE PROPERTY

the "Declaration®y. The Property it a pant of a planned unil development known as
PLAYERS PLACE TOWNHOMES

{Name of Planned Unit Development]|
fthe "PUD"). The Property alsa includes Borower's interest in the homeowners association or
equivalent efiity owning or managing the common areas and faeilitice of the PUD fthe "Owners
Association" and the uses, benefits and proceeds of Borrowar's interast.

PUD COVENANTS. I addition to the covenants and agreements made ir the Sscurity
Instumeant, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shali perform ail of Berrower's obligations under the PUD's
Constituem Documents. The "Constituent Documents” are the {ii Oedlaration: (i) asticlos of
incarparation, trust instrument or any equivalent document which creates the Owners Assoctation; and
() any by-laws or other rules or regulations of the Owners Association. Borrower shall prempily pay,
when due, all duss and assessments imposed pursuani ta the Gonstituent Cocuments, )

B. Property Insurance. So kng as the Owners Association mantains, with a generally sccepted
insurance carner, a "master” or "blanket” poficy insuring the Propery whick is satisfactory t¢ Lander
and which pravides insurance severage in the amounts (including deductible levels), lor the periods,
and agsinst kss by fire. hazards nciuged within the orr “extended coverage,” and any ather
hazards, including. but Aot limited to, earthquakes and fi0ots, for which Lendar requirgs msurance,
then: (i Londer waives the provision in Section 3 for the Periodic Fayment ta Lender of the yearly
premium installments for property nsurance nn the Praperty, and (i) Barrower's obligatior under
Section 5 fo mainiain property RSUrANCe coverage on the Froperty is deemed satisfied te the extent
thai the required coverage is providet by the Dwners Asscoiation policy.

Wha'! Lender requires as a condition of this waver tar change during the term of the loan.

Barrower shal give Lender promp? notice of any lapse in required properly insurance coverage
provided by the master or bianke: policy.

in the: avent of a distribution of property insurance proceeds in lieu of restaration or repair
fohlowing a loss te the Property, or tc common areas and facilities of the PUD, any proceede payable
o Borrowes are hereby assigned and shall be paid to Lender. Lander shall apply the proceeds to the
sums secured by the Security Instrument, whether or not then gue, with the excass, if any, paid to
Borrower.

C. Public Liabllity Insurance. Barrower shall take such actions as may be 1easanable 1o insure
that the Owners Assaciation mainfains a public iaoility insurance policy 2eesptable in form, amount,
and extent of coverage to Lender.

0. Condemnatfon. The preceeds of any award or cleim for damages. direct o consequential,
payable 1¢ Borrower in conrection with any condemnation o1 nthea taking of all or any part of the
Property or the common areas and faciities of the PUD. or far any canvevance in leu of
condemnation, are hereby assigned and shall be paid ta Lender. Such procesds shal. be appliad by
Lender to the sums secured by ihe Security Instrument as provided in Section 11,

E. Lender’s Prior Consent. Borrower shall o1, excepl after notice te Lender and with Lender's
prios written consent, either partition or subdivide the Froperty or consent tn: (i) the abandonmen or
terminatior of the PUD, except far abandonment or sermination reqQuired by law i the cage of
substantia! destructior: by fire of ather casuaily or in the ¢ase: ol ataking by condemnatior: or eminsnt
gomain; (i} any amendment ta any provision of fe “Constituen’ Documents” if the provision is for the

Inf!ialsﬁy

@R-7R10405)  CHL (06/04) Page 2 0t3 Form 3150 1/01
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DOC IL #: G0012713%8860200¢
express  Denefit of Lender; (iii) termination of protessiona managemeni and assumption of
seif-managemeni of the Owners Association; ar (Vi any action which woukl have tha sfect of
rendenng the public kability insurance coverage mainiained by the Owners Assaciation vnacceplable
¢ Lender.

F. Remedles |f Bosrower does not pay FUD dues and assessmenis when due, then |ander may
pay them Any amounts disbursed by Lender under this paragraph F shall become seiditional debt of
Barrewer secured by the Security Irstrument. Unless Borrower and Landet agree ta cther terms of
payment, these zmaounts shall bear interes! *rom ihe date of disbursement at the Note rate and shalt
be payable, with interest, upon notice from Lender ta Borrower rRQUeSing payment.

BY SIGNING BELOW, Borrower accepts and agrees ¢ the ferms and provisions contained in this

PLID Rider. .
Aopgee Tt
& " Lo~ {Seal)

ROGER MCFADDEN - Bormower
1815 ADVENTURE FL

NORTH LAUDERDALE, FT 33068
YA RVES] T 4 . ~L s ?
@n[ LA\ AL '\r [ata . (Seal:
?JRERYLI MCE‘ADDEN - Borrower
3H60 NW S0TH AVE #B224
JDERDALE LAKES, FL 33319
(Seal};
- Borrowes
{Seal}
- Borrower

@-73 {0405)  CHL {06/04) Page 30f3 Form 3150 1/01
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After Recording Return To:

NATIONSTAR MORTGAGE LLC D/B/A
MR, COOPER ATTN: PC TRAILING
DOCUMENTS

4000 HORIZON WAY

IRVING, TEXAS 75063

Loan Number: 0411517Q71

[Space Above This Line For Recording Data]

DEED OF TRUST

MIN: 100397204115170711 MERS Phone: §88-679-6377
DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 11,
12, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in Section 16.

(A) "Security Instrument” means this document, which is dated NOVEMBER 22, 2017 , together
with all Riders to this document.
(B) "Beorrower"is Celinda C. Lake as sole owner

Borrower's address is 126 F STREET SE, WASHINGTON, DISTRICT CF COLUMBIA 20003

Borrower is the trustor under this Security Instrument.
(C) "Lender"is NATIONSTAR MORTGAGE LLC D/B/A MR. COOPER

Lenderisa DELAWARE LIMITED LIABILITY COMPANY organized
and existing under the laws of DELAWARE .
Lender's address is 8950 CYPRESS WATERS BLVD, DALLAS, TEXAS 75019

(I “Trustee"is Diane S. Rosenberg, Mark D. Meyer Rosenberg & Associates, LLC
Trustee's address is 7910 Woodmont Avenue, Suite 750, Bethesda, Maryland 20§14

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and has an address and telephone number
of P.O. Box 2026, Flint, MI 48501-2026, tel. (§888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated NOVEMBER 22, 2017

The Note states that Borrower owes Lender TWO HUNDRED THIRTY~FOUR THOUSAND ONE HUNDRED
AND 00/100 Dollars (U.8. § 234,100.00 )} plus interest.

DISTRICT OF COLUMBIA=Single Family DocMagic €Faerins
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT MERS www.docmagic.com
Form 3008 1/01 (rev, 5/02) Page 1 of 14
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Botrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later than
DECEMBER 1, 2032 .

(G) "Property" means the property that is described below under the heading “Transfer of Rights in the Property."”
(H) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late charges due under
the Note, and all sums due under this Security Instrument, pius interest.

(D "Riders" means all Riders to this Security Instrument that are executed by Borrower. The following Riders are
to be executed by Borrower [check box as applicable]:

[] Adjustable Rate Rider [] Planned Unit Development Rider
[] Balloon Rider [] Biweekly Payment Rider

[] 1-4 Family Rider [] Second Home Rider

[] Cendominium Rider [ Other(s) [specify]

(¥) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of faw) as well as all applicable final, non-appealable judicial
opinions.

(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
organization,

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction ori ginated by check, draft,
or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, of
magnetic tape so as to order, instruct, ot authorize a financial institution to debit or eredit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

(M) "Eserow Items" means those items that are described in Section 3. :
(N) "Miscellaneous Proceeds" means any compensation, seitlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in
lieu of condemmation; or (iv) misrepresentations of, or omissions as to, the value and/er condition of the Property.
(0) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrument.

{Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X {12 C.F.R. Part 1024), as they might be amended from time to time, or any additioral or
successor legislation or regulation that governs the same subject matter. As used in this Security Tnstrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard to a “federally related mortgage loan”
even if the Loan does not qualify as a "federally related mortgage loan” under RESPA,

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors and
assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment of
the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower irrevocably grants
and conveys to Trustee, in trust, with power of sale, the following described property located in the District of
Columbia:

DISTRICT QF COLUMBIA-Single Family 7 DocMagic €FRarEs
Fannie Mag/Freddie Mac UNIFORM INSTRUMENT - MERS www.do%ﬁaglc.com
Form 3009 1/01 {rev. 5/02) Page 2 of 14
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Lot numbered 19 in Archimedes Hackman's subidivision of Sguare nunbered 736,
as per Plat recorded in Liber 17 at Folio 167, in the Qffice of the Surveyor
for the District of Coulmbia.

A.P.N.: 0736 0019

which currently has the address of 126 F STREET SE
[Street]

Washington, Distriet of Columbia 20003 {"Property Address"):
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafier a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property.”
Borrower understands and agrees that MERS holds only legal title to the interests granted by Borrower in this Security
Instrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and Lender's successors
and assigns) has the right: to exercise any or all of those interests, including, but not limited to, the right to foreclose
and sell the Property; and to take any action required of Lender including, but not limited to, releasing and canceling
this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to grant and convey the Property and that the Property is unencumbered, except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against all claims and demands, subject to any
encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Botrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower shall
pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment charges and late
charges due under the Note. Borrower shall also pay funds for Escrow Itemns pursuant to Section 3. Payments due
under the Note and this Security Instrument shall be made in U.S. currency. However, if any check or other
instrument received by Lender as payment under the Note or this Security Instrurnent is returned to Lender unpaid,
Lender may require that any or all subsequent payments due under the Note and this Security Instrument be made in
one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢} certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured
by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 15. Lender may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
hersunder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
obligated to apply such payments at the time such payments are accepted. If each Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds
until Borrower makes payment to bring the Loan current. Tf Borrower does not do so within a reasonable period of
time, Lender shall either apply such funds or refurn them to Borrower. [If not applied earlier, such funds will be

DISTRICT OF COLUMBIA—Single Famil DocMagic €7e0mns
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS www.dosgmagic.com
Form 30089 1/01 (rev. 5/02) Page 3 of 14
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applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim
which Borrower might have now or in the future against Lender shall relieve Borrower from making payments due
under the Note and this Security Instrument or performing the covenants and agreements secured by this Security
Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the Note;
(b} principal due under the Note; (c) amounts due under Section 3. Such payments shall be applied to ¢ach Periodic
Payment in the order in which it became due. Any remaining amounis shall be applied first to fate charges, second
to any other amounts due under this Security Instrument, and then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
arnount to pay any late charge due, the payment may be applied to the delinquent payment and the late charge. If
more than one Periodic Payment is outstanding, Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and to the extent that, each payment can be paid in full. To the extent that
any excess exists after the payment is applied to the full payment of one or more Periodic Payments, such excess may
be applied to any late charges due. Voluntary prepayments shall be applied first to any prepayment charges and then
as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Ttems. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the "Funds™) to provide for payment of amounts due for: (a) taxes and
assessments and other items which can atain priority over this Security Instrumment ag a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; (¢) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums, if any, or any sums payable by Borrower
to Lender in lieu of the payment of Mortgage Insurance premiums in accordance with the provisions of Section 10.
These items are called "Escrow ltems." At origination or at any time during the term of the Loan, Lender may require
that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
assessmments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid
under this Section. Borrower shall pay Lender the Funds for Escrow lems unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of such waiver,
Borrower shall pay directly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lender may require, Borrower's obligation to make such payments and to provide receipts
shall for all purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase
“covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to
a waiver, and Borrower fails to pay the amount due for an Escrow Ttem, Lender may exercise its rights under Section
9 and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such amount.
Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in accordance with Section
15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in such amounts, that are then required
under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the Funds
at the time specified under RESPA, and (b) not to exceed the maximum amount 4 lender can require under RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures
of future Escrow ltems or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Applicable Law permits Lender to make
such a charge, Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any imterest or earnings on the Funds, Borrower and Lender can agree

DISTRICT OF COLUMBIA—SIngle Family DocMagic €Ferns
Fannie Maa/Freddie Mac UNIFORM INSTRUMENT - MERS wiww.docmagic.com
Form 3009 1/01 (rev. §/02) Page 4 of 14



Case 1:20-cv-00166-EGS-ZMF Document 64-2 Filed 12/16/22 Page 6 of 18

in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,
Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.,

4. Charges; Liens. Borrower shall pay ail taxes, assessments, charges, fines, and impositions attributable to
the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these iterns
are Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Tnstrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
50 long as Borrower is performing such agreement; (b) contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while those proceedings are pending, but only until such proceedings are concluded; or (¢} secures from the holder
of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
determines that any part of the Property is subject to a Hen which can attain priority over this Security Instrament,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given,
Borrower shall satisfy the lien or take one or more of the actions set forth above in this Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or reporting service
used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing
the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which right shall
not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a}aone-
time charge for flood zone determination, certification and tracking services; or (b) a one-time charge for flood zone
determination and certification services and subsequent charges each time remappings or similar changes occur which
reasonably might affect such determination or certification. Borrower shall also be responsible for the payment of
any fees imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage, Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as an
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. 1f Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
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form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agtee in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement
is made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Berrower.
If the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. Tf Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the
notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby
assigns to Lender () Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid
under the Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund
of unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights
are applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due,

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as Borrower's
principal residence tor at least one year after the date of occupancy, unless Lender otherwise agrees in writing, which
consent shall not be unreasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Botrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Whether or not
Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the Property from
deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to Section 5 that repair or
testoration is not economically feasible, Borrower shall promptly repair the Property if damaged to avoid further
deterioration or damage. If insurance or condemnation proceeds are paid in connection with damage to, or the taking
of, the Property, Borrower shall be responsible for repairing or restoring the Property only if Lender has released
proceeds for such purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in
a series of progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such repair
or restoration.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time
of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender with
material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.
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0. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. 1f (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (¢) paying reasonable
attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptey proceeding. Securing the Property includes, but is not limited to, entering the Property to
- make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additionat debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the ground lease.
Botrower shall not, without the express written consent of Lender, alter or amend the ground lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger
in writing.

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan, Borrower
shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason, the Mortgage
Insurance coverage required by Lender ceases fo be available from the mortgage insurer that previously provided such
insurance and Borrower was required to make separately designated payments toward the premiums for Mortgage
Insurance, Borrower shall pay the premiums required to obtain coverage substantially equivalent to the Mortgage
Insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the Mortgage Insurance
previously in effect, from an alternate mortgage insurer selected by Lender. If substantially equivalent Mortgage
Insurance coverage is not available, Borrower shall continue to pay to Lender the amount of the separately designated
payments that were due when the insurance coverage ceased to be in effect. Lender will accept, use and retain these
payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any
interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance
coverage (in the amount and for the period that Lender requires) provided by an insurer selected by Lender again
beeomes available, is obtained, and Lender requires separately designated payments toward the premiums for
Mortgage Insurance. If Lender required Mortgape Insurance as a condition of making the Loan and Borrower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower shall pay
the premiums required to maintain Mortgage Insurance in effect, or to provide a non-refundable loss reserve, until
Lender's requirement for Mortgage Insurance ends in accordance with any written agreement between Borrower and
Lender providing for such termination or until termination is required by Applicable Law. Nothing in this Section
10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity that purchases the MNote) for certain losses it may incur
if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter into
agreements with other parties that share or modify their risk, or reduce losses, These agreements are on terms and
conditions that are satisfactory to the mortgage insurer and the other party (or parties) to these agreements. These
agreements may require the mortgage insurer to make payments using any source of funds that the mortgage insurer
may have available {which may include funds obtained from Mortgage Insurance premiums).
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any other
entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive from (or might
be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for sharing or modifying
- the mortgage insurer's risk, or reducing losses. If such agreement provides that an affiliate of Lender takes a share
of the insurer's risk in exchange for a share of the premiums paid to the insurer, the arrangement is often termed
"captive reinsurance.” Further:

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan, Such agreements will not increase the amount Borrower will owe
for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b} Any such agreements will not affect the rights Borrower has - it any - with respect to the Mortgage
Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may include the right
to receive certain disclosures, to request and obtain cancellation of the Mortgage Insurance, to have the
Mortgage Insurance terminated automatically, and/or to receive a refund of any Mortgage Insurance premiums
that were uncarned at the time of such cancellation or termination,

11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

If the Property is damaged, such Miscellancous Proceeds shall be applied to restoration or repair of the Property,
if the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for (he repaits and restoration in a single disbursement
or i a series of progress payments as the work is completed. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellansous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellancous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellancous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender ctherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next senfence) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due. “Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellancous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lendet's
judgment, could result in forfeiture of the Property or other material impairment of Lendet's interest in the Property
or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has occurred, reinstate
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as provided in Section 19, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lendet's interest in the Property or
rights under this Security Instrument, The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Suceessor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or to refuse to extend fime for payment or otherwise modify amortization of the sums secured by this Security
Instrurnent by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender’s acceptance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrowet's obligations and liability shall be joint and several. However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a "co-signer™): (a) is co-signing this Security Tnstrument only to mortgage,
grant and convey the co-signer’s interest in the Property under the terms of this Security Tnstrument; (b) is not
personally obligated to pay the sums secured by this Security Instrument; and (¢) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without the co-signer's consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrament in writing, and is approved by Lender, shall obtain all of Borrower's rights
and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 20) and benefit the successors and assigns of Lender.

i4. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default, for the putpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attorneys’ fees, property inspection and valuation fees. In regard to any other fees, the
absence of express authority in this Security Instriment to charge a specific fee to Borrower shall not be construed
as a prohibition on the charging of such fee. Lender may not charge fees that are expressly prohibited by this Security
Instrument or by Applicable Law,

1f the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit;
and (b) any surns already collected from Borrower which exceeded permitted limits will be refunded to Borrower,
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge (whether or not a prepayment charge is provided for under the Note). To the extent permitted by
Applicable Law, Borrower's acceptance of any such refund made by direct payment to Borrower will constitute a
waiver of any right of action Borrower might have arising out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to
Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Berrowers unless Applicable Law expressly requires
otherwise, The notice address shall be the Property Address unless Borrower has designated a substitute notice
address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender
specifies a procedure for reporting Borrower's change of address, then Borrower shall only report a change of address
through that specified procedure. There may be only one designated notice address under this Security Instrument
at any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s
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address stated herein unless Lender has designated another address by notice to Borrower, Any notice in connection
with this Security Instrument shall not be deemed to have been given to Lender until actually received by Lender.
Tf any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located. All rights and obligations contained in
this Security Instrument are subject to any requirements and limitations of Applicable Law. Applicable Law might
explicitly or implicitly allow the parties to agree by contract or it might be silent, but such silence shall not be
construed as a prohibition against agreement by contract. [n the event that any provision or clause of this Security
Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this Security
Instrument or the Note which can be given effect without the contlicting provision.

As used in this Security Instrument: (a} words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b) words in the singular shall mean and include the plural and vice
versa; and (c) the word "may" gives sole discretion without any obligation to take any action.

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Berrower. As used in this Section 18, "Interest in
the Property” means any Jegal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior wrilten consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exetcise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower
tmust pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower. '

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower shall
have the right to have enforcement of this Security Instrument discontinued at any time prior to the earliest of: (a)
five days before sale of the Property pursuant to any power of sale contained in this Security Instrument; (b) such
other period as Applicable Law might specify for the termination of Borrower's right to reinstate; or (c) entry of a
judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note as if no acesleration had occurred; (b) cures any default
of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including,
but not limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d} takes such
action as Lender may reasonably require to assure that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's check,
provided any such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality
or entity; or (d) Electronic Funds Transfer. Lpon reinstatement by Borrower, this Security Instrument and abligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under Section 18,

20, Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
{together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due under the Note
and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Tnstrument, and Applicable Law. There also might be one or more changes of the Loan Servicer unrelated to a sale
of the Note. Tf there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
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state the name and address of the new Loan Servicer, the address to which payments should be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an individual
litigant or the member of a class) that arises from the other party's actions pursuant to this Security Instrument or that
alleges that the other party has breached any provision of, or any duty owed by reason of, this Security Instrument,
until such Borrower or Lender has notified the other party {with such notice given in compliance with the requirements
of Section 15) of such alleged breach and afforded the other party hereto a reasonable period after the giving of such
notice to take corrective action. If Applicable Law provides a tite period which must elapse before certain action
can be taken, that time period will be desmed to be reasonable for purposes of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant to Section 22 and the notice of acceleration given
to Borrower pursuant to Section 18 shall be deemed to satisfy the notice and opportunity to take corrective action
provisions of this Section 20.

21, Hazardous Substances. As used in this Section 21: (2) "Hazardous Substances" are those substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following substances:
gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents,
materials containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law" means federal
laws and Jaws of the jurisdiction where the Property is located that relate to health, safety or environmental protection;
(¢} "Environmental Cleanup" includes any response action, remedial action, or removal action, as defined in
Environmental Law: and (d) an "Environmental Condition" means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b} which creates an
Environmenta! Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized
to be appropriate to normal residential uses and to meintenance of the Property {including, but not limited to,
hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmental or regulatory agency or private party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (¢) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Berrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 vnless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; {c) a date, ntot less than 30 days from the date the notice is given to Borrower, by
which the defanlt must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. 1f the
default is not cured on or before the date specified in the notice, Lender at its option may require immediate
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payment in full of all sums secured by this Security Insarument without further demand and may invoke the
power of sale and any other remedies permitted by Applicable Law. Lender shall be entitled to coliect all
expenses incurred in pursuing the remedies provided in this Section 22, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.

H Lender invokes the power of sale, Lender shall send written notice as preseribed by Applicable Law to
Borrower and to the ather persons prescribed by Applicable Law of the occurrence of an event of default and
of Lender's election to cause the Property to be sold. Trustee shall give notice of sale by public advertisement
as Trustee deems proper to protect the interests of Borrower and Lender. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of any parcel of the Property by public announcement at the
time and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth
of the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, Trustee's fees of 5.000 % of the gross sale price
and reasonable attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
retease this Security Instrument and shall surrender all notes evidencing debt secured by this Security Instrument to
Trustee, Trustee shall releage this Security Instrument. Barrower shall pay any recordation costs. Lender may charge
Botrower a fee for releasing this Security Instrument, but only if the fee is paid to a third party for services rendered
and the charging of the fee is permitted under Applicable Law. ‘

24. Substitute Trustee. Lender, at its option, may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder by recording a Deed of Appointment. ’

Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties conferred
upon Trustee herein and by Applicable Law.
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

(Oq, L,_,L. @ / ”‘L’ (Seal) (Seal)

CELINDA C. LAKE -Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seab)
~-Borrower -Borrower
DISTRICT OF COLUMBIA=Single Family i
Fannie Mae/Freddie Mac UNIFORM INSTRUMENT - MERS mﬂﬁm

Form 3009 1/01 {rev. 5/02) Page 13 of 14
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[Space Below This Line For Acknowledgment]

State of DISTRICT OF COLUMBIA

County of _ DISTRICT OF COLUMBIA

This instrument was acknowledged before me on / / // Z—Z'// / 7

by _CELINDA C. LAKE
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Loan Originator: Bryant Wendling, NMLSR ID 1457476

Loaglggiginator Organization: Nationstar Mortgage LLC d/b/a Mr. Cooper, NMLSR
ID
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053300-17035080

EXHIBIT A
Legal Description

The land hersinafter referred to is situated in the City of Washington, County of District Of Columbié, State
of DC, and is described as follows:

Lot numbered 19 in Archimedes Hackman's subidivision of Square numbered 736, as per Plat recorded in
Liber 17 at Folio 167, in the Office of the Surveyor for the District of Coulmbia.

Being the same property conveyed from Orlo K. Steele and Catharine L. Steele, husband and wife, as
tenanls by the entirety to Celinda C. Lake as sole owner by deed dated December 14, 1993 and recorded
December 16, 1993 as Instrument No. 9300087510 in Book 882 Page 618 of official records.

APN: 0736 0019
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Government of the
District of Columbia
Office of Tax

and Revenue

Recorder of Deeds
1101 4th Street, SW
Washington, DC 20024
Phone (202)727-5374

SECURITY AFFIDAVIT — CLASS 1

ek ] Bore]

Square Suffix Lot

Lwe)l (. /1 n da JfaleC | the owner(s) of the real property
described within certify, subject lo criminal penalties for making false statements pursuant to
section 22-2405 of the District of Columbia Official Code, that the real property described
within is Class 1 Properly, as that class of property was established pursuant to section

47-813(c-4), with 5 or fewer units:
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After Recording Return To:
NATIONSTAR MORTGARAGE LLC
D/B/A MR. 'COOPER

4000 HORIZON WAY

IRVING, T 75063

(888) 4B0-2432

Prepared By:

JASON PIERSON
NATIONSTAR MORTGAGE LLC
D/B/A MR. COOPER

4000 HORIZON WAY

IRVING, TX 75063

(972) 894-8999

[Space Above This Line For Recording Data]
DEED OF TRUST

MONTGOMERY

Loan #: 0416894731

MIN: 100397204168947312
MERS Phone: 1-888-679~6377
PIN; 3047 0100

Case #: 08L-1175651-703

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3,
10, 12, 17, 19 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 15.

(A) "Security Instrument"” means this document, which is dated APRIL 5, 2018, together with all Riders to
this document.

(B) "Borrower" isMARY L. MONTGOMERY, AS SOLE OWNER. Borrower's address is 612 KENYON ST
NW, WASHINGTON, DC 20010. Borrower is the trustor under this Security Instrument.

{C) "Lender" is NATIONSTAR MORTGAGE LLC D/B/A MR. COOPER. Lender is a LIMITED
LIABILITY COMPANY organized and existing under the laws of DELAWARE. Lender's address is 8950
CYPRESS WATERS BLVD., DALLAS, TX 75018

(D) "Trustee" is DIANE ¢. ROSENBERG, MARK D, MEYER ROSENBERG & ASSOCIATES, LLC.
Trustee's address is 7910 WOODMONT AVENUE, - SUITE 750, BETHESDA, MD 20814,

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the bencficiary under this
Security Instrument. MERS is organized and existing under the laws of Delaware, and has an address and
telephone number of P.O. Box 2026, Flint, MI 43501-2026, tel. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated APRIL 5, 2019. The Note states that
Borrower owes Lenider FOUR HUNDRED EIGHTY-NTNE THOUSAND NINE HUNDRED TWENTY-SIX
AND 00/100 Dollars (U.S. $489, 926 . 00) plus interest. Borrower has promised to pay this debt in regular
Periodic Payments and to pay the debt in full not later than MAY 1, 2049.

(G) "Property™ means the property that 1s described below under the heading "Transfer of Rights in the
Property.”

() "Loan" means the debt evidenced by the Note, plus interest, late charges due under the Note, and all sums
due under this Security Instrument, plus interest.

FHA District of Columbia Peed of Trust - 09/15
= 193669 Page 1 of 12
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() "Riders" means ail Riders to this Security Instrument that are executed by Borrower. The following Riders
are 1o be executed by Borrower [check box as applicable]:

0O Adjustable Rate Rider [ Condominium Rider O Planned Unit Development Rider
O Other(s) {specify] |

(J) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances
and administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable
judicial opinions.

(K) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association or
similar organization.

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape so as to order, instruct, -or authorize a financial institution to debit or credit an
account. Such term includes, but is not limited to, point-of-sale transfers, automated teller machine transactions,
transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items" means those items that are describad in Section 3.

(N) "Miscellaneous Proceeds' means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages deseribed in Section 5) for: (i) damage
to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii)
conveyance in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the value and/or condition
of the Property.

(0) "Mortgage Insurance™ means insurance protecting Lender against the nonpayment of, or default on, the
Loan.

(P) "Periodic Payment" means the regularly scheduled amount-due for (i} principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Secwrity Instrurnent.

{Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. §2601 ct seq.) and its implementing
regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to time, or any additional
or successor legislation or regulation that governs the same subject matter. As used in this Security Instrument,
"RESPA" refers to all requirements and restrictions that are imposed in regard to a "federally related mortgage
loan" even if the Loan does not qualify as a "federally related mortgage loan" under RESPA.

(R) "Secretary” means the Secretary of the United States Department of Housing and Urban Development or
his designee.

(S) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Seeurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors and
assigns) and the successors and assigns of MERS, This Security Instrument secures to Lender: (i} the repayment
of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Barrower itrevocably
grants and conveys to Trustee, in trust, with power of sale, the following described property located in the
COUNTY [Type of Recording Jurisdiction] of DISTRICT OF COLUMBIA:

SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HERECF AS EXHIBIT
" Ali .

which currently has the address of 612 KENYON ST NW, WASHINGTON, DC 20010 ("Property

FHA District of Columbin Deed of Trust - 09/15
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Address"):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is refetred to in this Security Tnstrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custorm, MERS (as nominee for
Lender and Lender's successors and assigns) has the right: 1o exercise any or all of those interests, including, but
not limited to, the riglit to foreclose and sell the Property; and to take any action requived of Lender including,
but not limited to, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record, Borrower wartants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national nse and non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, and Late Charges. Borrower shall pay when due
the principal of, and interest on, the debt evidenced by the Note and late charges due under the Mote, Borrower
shall also pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this Security
Instrument shall be made in U.S. currency. However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is returned to Lender unpaid, Lender may require that any or
all subsequent payments due under the Note and this Securily Insttument be made in one or more of the
following forms, as selected by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer's
check or cashier's check, provided any such check is drawn upon an institution whose deposits are insured by a
federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at
such other location 2s may be designated by Lender in accordance with the notice provisions in Section 14.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in the
future, but Lender is not obligated to apply such payments at the time such payments are accepted, If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest on unapplied fonds.
Lender may hold such unapplied funds until Borrower makes payment to bring the Loan current. If Borrower
does not do so within a reasonable period of time, Lender shall either apply such funds or return them to
Borrower. If not applied earlier, such funds will be applied to the outstanding principal balance under the Note
immediately ptior to foreclosure. No offset or claim which Borrower might have now or in the future against
Lender shall relieve Borrower from making payments due under the Note and this Security Instrument or
performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Procceds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority:

First, to the Mortgage Insurance premiums to be paid by Lender to the Secretary or the monthly charge
by the Secretary instead of the monthly mortgage insurance premiums;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other
hazard insurance premiums, as required; '

FHA District of Columbia Deed of Trust - 09/15
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Third, to interest due under the Note;
Fourth, to amortization of the principal of the Note; and,
Fifth, to late charges due under the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, or change the amount of the Periodic Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes
and assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance
on the Property; (b) leasehold payments or ground rents on the Property, if any; (c) premiums for any and all
insurance required by Lender under Section 5; and {d) Mortgage Insurance premiums to be paid by Lender to the
Secretary or the monthly charge by the Secretary instead of the monthly Mortgage Insurance premiums. These
items are cailed "Escrow liems." At origination or at any time during the term of the Loan, Lender may require
that Community Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees
and assessments shall be an Bscrow Item, Borrower shall promptly fumish to Lender all notices of amounts to be
paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Borrower's
obligation to pay the Funds for any or all Escrow Items. Lender may waive Bomrower's obligation to pay to
Lender Funds for any or all Escrow Items at any time. Any such waiver may only be in writing. In the event of
such waiver, Borrower shall pay directly, when and where payable, the amounts due for any Escrow Ttems for
which payment of Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts
evidencing such payment within such time period as Lender may require. Borrower's obligation to make such
payments and to provide receipts shall for all purposes be deemed to be a covenant and agreement confained in
this Security Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated under
Section 9 to repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow Items at
any time by a notice given in accordance with Section 14 and, upon such revocation, Borrowet shall pay to
Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an instifution whose deposits are so insured) or in any
Federal Home Loan Bank. Lender shall apply the Funds io pay the Escrow Items no later than the time specified
under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Hems, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender
the amount necessary to make up the shortage in accordance with RESPA, but m no more than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refand to
Borrower any Funds held by Lender.

FHA District of Columbia Deed of Trust - 09/15
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4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or ground
rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent
that these itetns are BEscrow Items, Borrower shall pay {hem in the manner provided in Section 3.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower is performing such agreement; (b} contests the lien in good faith by, or
defends against enforcement of the lien m, legal proceedings which in Lender's opinien operate to prevent the
enforcement of the lien while those proceedings are pending, but enly until such proceedings are concluded; or
(¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrumeni. If Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 days of the date on
which that notice is given, Borrower shall satisfy the lien or take one or more of the actions set forth above in
this Section 4,

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against foss by fire, hazards included within the term “extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts {including deductible levels) and for the periods that Lender
requires, What Lender requires pursuant to the preceding sentences can change during the term of the Loan. The
insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to disapprove
Borrower's choice, which right shall not be exercised unreasonably. Lender may require Borrower to pay, in
connection with this Loan, either: (a} a one-time charge [or flood zone determination, certification and tracking
services; or (b) a one-time charge for flood zone determination and certification setvices and subsequent charges
each time remappings or similar changes occur which reasonably might affect such determination or
certification. Borrower shall also be responsible for the payment of any fees imposed by the Federal Emergency
Maragement Agency in connection with the review of any flood zone detetmination resulting from an objection
by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obfain insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular
type or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or liability
and might provide greater or lesser coverage than was previously in effect. Borrower acknowledges that the cost
of the insurance coverage so obtained might significantly exceed the cost of insurance that Borrower could have
obtained. Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrower
secured by this Security Instrument, These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as additional loss payee. Lender shall have the right to hold the policies and renewal certificates, If
Lender requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance coverage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prompl notice lo the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to
restoration or repair of the Property, if the restoration or repair is economically feasible and Lender's security is
not lessened. During such repair and restoration period, Lender shall have the right to hold such insurance
proceeds until Lender has had an opportunity to inspect such Property to ensure the wotk has been completed 1o
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Lender's satisfaction, provided that such inspection shall be undertaken promptly. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress payments as the work is completed.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such insurance
proceeds, Lender shall not be required to pay Borrower any interest or carnings on such proceeds. Fees for
public adjusters, or other third parties, retained by Borrower shall not be paid out of the insurance proceeds and
shall be the sole obligation of Borrower. If the restoration or repair is not economically feasible or Lender's
security would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be
applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
cartier has offered to settle a clamm, then Lender may negotiate and settle the claim. The 30-day period will begin
when the notice is given. In either event, or if Lender acquires the Property under Section 22 or otherwise,
Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed
the amounts unpaid under the Note ot this Security Instrument, and (b) any other of Borrower's rights (other than
the right to any refund of unearned premiums paid by Barrower) under all insurance policies covering the
Property, insofar as such rights are applicable to the coverage of the Property. Lender may use the insurance
proceeds either to repair or restore the Property or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year afier the date of occupancy, unless Lender determines that
this requirement shall cause undue hardship for the Borrower or unless extenuvating circumstances exist which
are beyond Borrower's control.

7. Preservation, Maintenance and Protcction of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commil waste on the Property.
Borrower shall maintain the Property m order to prevent the Property from deteriorating or decreasing in value
due to its condition. Unless it is determined pursuant to Section 5 that repair or restoration is not economically
feasible, Botrower shall promptly repair the Property if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid in connection with damage to the Property, Borrower shall be
responsible for repairing or restoring the Property only if Lender has released proceeds for such purposes.
Lender may disburse proceeds for the repaits and restoration in a single payment or in a series of progress
payments as the wark is completed. If the insurance or condemnation proceeds are not sufficient to repair or
restore the Property, Borrower is not relieved of Borrower's obligation for the completion of such tepair or
restoration.

If condemnation proceeds are paid in connection with the taking of the property, Lender shall apply
such proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any
delinquent amounts, and then to payment of principal. Any application of the proceeds to the principal shall not
extend or postpone the due date of the monthly payments or change the amount of such payments.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower niotice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent
gave materially false, misleading, or inaccurate information or statements to Lender (or failed to provide Lender
with material information) in connection with the Loan, Material representations include, but are not limited to,
representations concerning Borrower's cccupancy of the Property as Borrower's principal residence.

9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
(a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there isa
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Jegal proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security
Instrument (such as a proceeding in bankruptcy, probate, for-condemnation or forfeiture, for enforcement of 2
lien which may attain priority over this Security [nstrument or to enforce laws or regulations), or (¢) Borrower
has abandoned the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect
Lender's interest in the Property and rights under this Security Instrument, including protecting andfor assessing
the value of the Property, and securing and/or repairing the Property. Lender's actions can include, but are not
limited to: (a) paying any sums secured by a lien which has priority over this Security Instrument; (b) appearing
in court; and (c) paying reasonable attorneys' fees to protect its interest in the Property and/or rights under this
Security Instrument, including its secured position in a bankruptcy proceeding. Securing the Property includes,
but is not limited to, entering the Property to make repairs, change locks, replace or board up doors and
windows, drain water from pipes, eliminate building or other code violations or dangerous conditions, and have
utilities turned on or off. Although Lender may take action under this Section 9, Lender does not have to.do so
and is not under any duty or obligation to do so. It is agreed that Lender incurs no liability for not taking any or
all actions anthorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with 2ll the provisions of the lzase.
Borrower shall not surrender the leasehold estate and interests herein conveyed or terminate or cancel the ground
lease. Borrower shall not, without the express written consent of Lender, alter or amend the ground lease. If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to
the merger in writing.

10. Assignment of Miscellaneous Proceeds; Forfeiture, All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is sconomically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property lo ensure the work has been compleled to Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in.a
single disbursement or in a series of progress payments as the work is completed. Unless an agreement is made
in writing or Applicable Law requires interest to be paid-on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower any interest-or earnings on such Miscellaneous Proceeds. If the restoration or repair is
not economically feasible.or Lender's security would be lessened, the Miscellaneous Proceeds.shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if.any, paid to Borrower.
Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscelaneous Proceeds
shall be applied to the surns secured by this Security Instrument, whether or not then due, with the excess, if any,
paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following
fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction, or loss in
value divided by (b) the fair market value of the Property immediately before the partial taking, destruction, or
loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the amount
of the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
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Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is anthorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lender’s inferest in
the Property or rights under this Security Tnstrument. Borrower can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lender's interest
in the Property or rights under this Security Instrument. The proceeds of any award or claim for damages that are
attributable to the impairment of Lender's interest in the Property are hereby assigned and shall be paid to
Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied
in the order provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for
payment or medification of amortization of the sums secured by this Security Instrument granted by Lender to
Borrower or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any
Successors in Interest of Borrower, Lender shall not be required to commence procsedings against any Successor
in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of the sums
secured by this Security Instrument by reason of any demand made by the original Borrower or any Successors
in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including, without
limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest of Borrower or
in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right or
remedy.

12. Joint and Several Liability; Co-signers; Successors and Assigns Bound, Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-
signs this Security Instrument but does not execule the Note (a "co-signer”): (a) is co-signing this Security
Instrument only to mortgage, grant and convey the co-signer's interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums securcd by this Security Instrument, and (c)
agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations
with regard 1o the terms of this Securily Insitument or the Note without the co-signer's consent.

Subject to the provisions of Section 17, any Successor in Interest of Borrower who assumes Botrower's
obligations under this Security Instrument in wriling, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Security Instrument. Borrower shall not be relcased from Borrower's obligations
and liability under this Security Tnstrument unless Lender agiees to such release in writing. The covenants and
agreements of this Security Instrument shatl bind (except as provided in Section 19} and benefit the successors
and assigns of Lender.

13. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this Security
Instrument, including, but not limited to, attorneys' fees, properly inspection and valuation fees, Lender may
collect fees and charges authorized by the Secretary. Lender may not charge fees that are expressly prohibited by
this Security Instrument, or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to
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the permitted limit; and (b) any sums aiready collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or
by making a direct payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial
prepayment with no changes in the due date or in the monthly payment amount unless the Note holder agrees in
writing to those changes. To the extent permitted by Applicable Law, Borrower's acceptance of any such refund
made by direct payment to Borrower will constitute a waiver of any right of action Borrower might have arising
out of such overcharge.

14. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been
given to Borrower when mailed by first class mail or when actually delivered to Botrower's notice address if sent
by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law
expressly requires otherwise. The notice address shall be the Property Address unless Borrower has designated a
substitute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of
address. If Lender specifies a procedure for reporting Borrower's change of address, then Borrower shall only
report a change of address through that specified procedure. There may be only one designated notice address
under this Security Instrument at any one time. Any notice to Lender shall be given by delivering it or by mailing
it by first class mail to Lender's address slated herein unless Lender has designated another address by notice to
Borrower. Any notice in connection with this Security Instrument shall not be deemed to have been given to
Lender until actually received by Lender. If any notice required by this Security Instrument is also required
under Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this
Security Instroment.

15. Governing Law; Severability; Rules of Construction, This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but such
silence shall not be construed as a prohibition against agreement by contract. In the event that any provision or
clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other
provisions of this Security Instrument or the Note which ¢an be given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and include
the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take any action.

16. Borrower's Copy. Borrower shall be given one copy of the Mote and of this Security Instrament.

17. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 17,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited to,
these benelicial interests transferred in a bond for deed, contract Tor deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any parl of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 14 within
which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior
to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower. :

18. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to reinstatement of a mortgage. Those conditions are that Borrower: (2) pays
Lender all sums which then would be due under this Security Instrument and the Note as if no acceleration had
occnrred; (b) cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing
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this Security Instrument, including, but not limited to, reasonable attorneys' fees, property inspection and
valuation fees, and other fees incurred for the purpose of protecting Lender's interest in the Property and rights
under this Security Instrument; and (d) takes such action as Lender may reasonably require to assure that
Lender's interest in the Property and rights under this Security Instrument, and Borrower's obligation to pay the
sums secured by this Security Instrument, shall continue unchanged. However, Lender is not required to reinstate
if: (i) Lender has accepted reinstatement after the commencement of foreclosure proceedings within two years
immediately preceding the commencement of a current foreclosure proceedings; (if) reinstatement will preclude
foreclosure on different grounds in the future, or (jii) reinstatement will adversely affect the priority of the lien
created by this Security Instrument. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; () certified
check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon an institution
whose deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully effective
as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
under Section 17.

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be scld one or more times without prior notice (o0 Borrower. A
sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due
under the Note and this Security Instrument and performs other mortgage loan servicing obligations under the
Mote, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written
notice of the change which will state the name and address of the new Loan Servicer, the address to which
payments should be made and any other information RESPA requires in connection with a notice of transfer of
servicing. Tf the Note is sold and thereafter the Loan is serviced by a Loan Servicer other than the purchaser of
the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer or be
transferred to a successor Loan Servicer and are not assumed by the Note purchaser untless otherwise provided
by the Note purchaser. )

Neither Borrower nor Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any duty owed by reason of, this
Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 14) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such natice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will be deemed to be reasonable for
purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borrower pursuant to
Section 22 and the notice of acceleration given to Borrower putsvant to Section 17 shall be deemed to satisfy the
notice and opportunity to take corrective action provisions of this Section 19.

20. Borrower Not Third-Party Beneficiary to Contract of Insurance. Mortgage Insurance
reimburses Lender (or any entity that purchases the Note) for certain losses it may incur if Borrower does not
repay the Loan as agreed. Borrower acknowledges and agrees that the Borrower is not a third party beneficiary
to the contract of insurance between the Secretary and Lender, nor is Borrower entitled to enforce any agreement
between Lender and the Secretary, unless explicitly authorized to do so by Applicable Law.

21. Hazardous Substances. As used in this Sectlion 21: (2) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials; (b}
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is localed that relate to
health, safety or environmental protection; (¢) "Environmenial Cleanup" includes any response action, remedial
action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condition" means a
condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.
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Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
aliow anyone else to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b)
which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The preceding two sentences shall
not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances that are
generally recognized to be appropriate to normal residential uses and to maintenance of the Property (including,
but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, including but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance, and (¢) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects the value of the Property. If Borrower learns, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Properly is necessary, Borrower shall promptly take all necessary remedial actions in accordance
with Environmental Law. Nothing herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration
under Section 17 unless Applicable Law provides otherwise). The notice shall specify: (a) the defanlt; (b)
the action required to cure the default; (c) a date, not less than 30 days from the date the notice is given to
Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the
date specified in the notice may result in acceleration of the sums secured by this Security Instrument and
sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert the non-existence of a default or any other defense of
Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender at its option may require immediate payment in full of all sums secured by this Security
Instrument without further demand and may invoke the power of sale and any other remedies permitted
by Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not limited to, reasonable attorneys' fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall send writien notice as prescribed by Applicable
Law to Borrower and i the other persons preseribed by Applicable Law of the ocenrrence of an event of
default and of Lender's election to cause the Property to be sold. Trustee shall give notice of sale by public
advertisement as Trustee deems proper to protect the jnterests of Borrower and Lender. Afier the time
required by Applicable Law, Trustee, without demand on Borrower, shall sell the Property at public
auction to the highest bidder at the time and place and under the terms designated in the notice of sale in
one or more parcels and in any order Trustee determines. Trustee may postpone sale of any parcel of the
Property by public announcement at the time and place of any previously scheduled sale. Lender or its
designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statemenis made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, Trustee's fees of
% of (he gross sale price and reasonable attorneys' fees; (b) to all sums secured by this
Sccarity Instrument; and (¢) any excess o the person or persons legally entitled to it.

23. Release. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to release this Security Instrument and shall surrender all notes evidencing debt secured by this Security
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Instrument to Trustee. Trustee shall release this Security Instrument. Borrower shall pay any recordation costs.
Lender may charge Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third
party for services rendered and the charging of the fee is permitted under Applicable Law.

24, Substitute Trustee, Lender, at its option, may from time to time remove Trustee and appoint a
successor trustee to any Trustee appointed hersunder by recording a Deed of Appointment, Without conveyance
of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon Trustee
herein and by Applicable Law.

BY SIGNING BELOW, Borrawer accepts and agrees to the terms and covenants contained in this
Security Instrument and in any Rider executed by Borrower and recorded with it.

7N %MMW

= BORRO MARY L. M OMERY
Address of Signatory: 612 KENY ST NW, WQINGTON, D2 20010

[Space Below This Line ¥For Recording Data)

District of Columbia

The instrument was acknowledged before me on di///; / ? by
FTEE] L. NG OERY

“‘““lll"",”

&/"' otary Public
My Comunission Expires: o/ L&
” UB L\O S ;5

"'Mmmm“‘

Individual Loan Qriginator: HANNAH TURNAGE, NMLSR ID: 1407163
Loan Originator Organization: NATIONSTAR MORTGAGE LLC D/B/A MR, COOPER, NMLSRID: 2119

FHA District of Columbia Deed of Trust - 09/15
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053300-19006154

EXHIBIT A
Legal Description

The land hereinafter referred to is situated in the City of Washington, County of District Of Columbia, State
of DC, and is described as follows:

Lot Numbered One Hundred (100) in Garnett A. Smith's subdivision of lots in Block numbered Three (3}
“Scheutzen Park", as per plat recorded in the Office of the Surveyor for the District of Columbia in Liber 43
at folio 62, said block 3 being now known for purposes of easement and taxation as Square 3047.

Being the same property conveyed from Hazel Broadnax, as Personal Representative of the Estate of
Margaret K. Lindsay, deceased to Mary L. Montgomery, as sole owner by deed dated August 31, 2000
and recorded September 5, 2000 as Instrument Number 2000079209, of official records.

APN: 3047 0100
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Vantage Point Title, Inc.

25400 US 19 North, Suite 135
Clearwater, FL 33763

[Space Above This Line For Recording Data]

DeMsYEL®
FHA Case No: DEED OF TRUST

081-1159948-703
MIN: 100397204124513042 MERS Phone: 888-679-6377

DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in Sections 3, 10,
12, 17, 19 and 20. Certain rules regarding the usage of words used in this document are also provided in Section 15.

(A) "Security Instrument” means this document, which is dated MARCH 28, 2018 , together
with all Riders ta this document.
(B) "Borrower"is Lillian Nelson

Borrower's addressis 1920 Valley Terrace SE, Washington, District Of Columbia
20032

Borrower is the trustor under this Security Instrument.
(C) "Lender"is NATIONSTAR MORTGAGE LLC D/B/A MR. COOPER

Lenderisa DELAWARE LIMITED LIABILITY COMPANY organized
and existing under the laws of DELAWARE .
Lender's address is 8950 CYPRESS WATERS BLVD, DALLAS, TEXAS 75019

(D) "Trustee"is Diane S. Rosenberg, Mark D. Meyer Rosenberg & Associates, LLC
Trustee's address is 7910 Woodmont Avenue, Suite 750, Bethesda, Maryland 20814

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a scparate corporation that is acting
solely as a nominee for Lender and Lender's successors and assigns. MERS is the beneflciary under this Security
Instrument. MERS is organized and existing under the laws of Delaware, and has an address and telephone number
of P.O. Box 2026, Flint, MI 48501-2026, tel, (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and dated @ MARCH 28, 2018

The Note states that Borrower owes Lender ONE HUNDRED SEVENTEEN THOUSAND TWELVE AND
00/100 Dollars (US.§ 117,012.00 )
plus interest. Borrower has promised to pay this debt in regular Periodic Payments and to pay the debt in full not later
than APRIL 1, 2033

DISTRICT OF COLUMBIA FHA DEED OF TRUST - MERS
DCDOTZ2FHA 09/14/156 Page 1 of 13 m
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(G) "Property" means the property that is described below under the heading "Transfer of Rights in the Property."”
(H) "Loan" means the debt evidenced by the Note, plus interest, late charges due under the Note, and all sums due
under this Security Instrument, plus interest.

() "Riders” means all Riders to this Security Instrument that are executed by Borrower. The following Riders are

to be executed by Borrower [check box as applicable]:

[0 Adjustable Rate Rider O Planned Unit Development Rider
[ Condominium Rider O Other(s) [specify]

J) "Applicable Law" means all controlling applicable federal, state and local statutes, regulations, ordinances and
administrative rules and orders (that have the effect of law) as well as all applicable final, non-appealable judicial
opinions.

(K) "Community Association Dues, Fees, and Assessments™ means all dues, fees, assessments and other charges
that are imposed on Borrower or the Property by a condominium association, homeowners association or similar
organization,

(L) "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check, draft,
or similar paper instrument, which is initiated through an electronic terminal, telephonic instrument, computer, or
magnetic tape o as o order, instruct, or authorize a financial institution to debit or credit an account. Such term
includes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers initiated by
telephone, wire transfers, and automated clearinghouse transfers.

(M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid by any
third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i) damage to, or
destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property; (iii) conveyance in
lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the vatue and/or condition of the Property.
{O0) "Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on, the Loan.
(P) "Periodic Payment" means the regularly scheduled amount due for (i) principal and interest under the Note,
plus (ii) any amounts under Section 3 of this Security Instrument.

(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its implementing
regulation, Regulation X (12 C.F.R. Part 1024), as they might be amended from time to time, or any additional or
successor legislation or regulation that governs the same subject matter. As used in this Security Instrument, "RESPA"
refers to ail requirements and restrictions that are imposed in regard to a "federally related mortgage loan"” even if the
Loan does not qualify as a "federally related mortgage loan"” under RESPA.

(R) "Secretary" means the Secretary of the United States Department of Housing and Urban Development or his
designee.

(S) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not that
party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender's successors and
assigns) and the successors and assigns of MERS. This Security Instrument secures to Lender: (i) the repayment of
the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance of Borrower's
covenants and agreements under this Security Instrument and the Note. For this purpose, Borrower does hereby
mortgage, grant and convey to Trustee, in trust, with power of sale, the following described property located in the
District of Columbia:

DISTRICT OF COLUMBIA FHA DEED OF TRUST - MERS DocMagic €Fgerne
DCDOTZ2FHA 09/14/15 Page 2 of 13 www.docmagic.com
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SEE LEGAL DESCRIPTICON ATTACHED HERETO AND MADE A PART HEREQOF AS EXHIBIT "A".
A.P.N.: 5905-0035 .

which currently has the address of 1920 Valley Terrace SE
(Street]
Washington, District of Columbia 20032 ("Property Address"):
[Zip Code]

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to in this Security Instrument as the "Property."
Borrower understands and agrees that MERS holds only legal titte to the interests granted by Borrower in this Security
Instrument, but, if necessary to comply with law or custom, MERS (as nominee for Lender and Lender's successors
and assigns) has the right: to exercise any or all of those interests, including, but not limited to, the right to foreclose
and sell the Property; and to take any action required of Lender including, but not limited to, releasing and canceling
this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right
to mortgage, grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands, subject
to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with
limited variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, and Late Charges. Borrower shall pay when duc the
principal of, and interest on, the debt evidenced by the Note and late charges due under the Note. Borrower shall also
pay funds for Escrow Items pursuant to Section 3. Payments due under the Note and this Security Instrument shall
be made in U.S. currency. However, if any check or other instrument received by Lender as payment under the Note
or this Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due
under the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:
{a) cash; (b) money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any such
check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or entity; or (d)
Electronic Funds Transfer.

Payments are deemed received by Lender when received at the location designated in the Note or at such other
location as may be designated by Lender in accordance with the notice provisions in Section 14. Lender may return
any payment or partial payment if the payment or partial payments are insufficient to bring the Loan current. Lender
may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any rights
herennder or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is not
abligated to apply such payments at the time such payments are accepted. If cach Periodic Payment is applied as of
its scheduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds

DISTRICT OF COLUMBIA FHA DEED OF TRUST - MERS DoclMagic €Formma
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until Borrower makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of
time, Lender shall cither apply such funds or return themn to Borrower. If not applied earlier, such funds will be
applied to the outstanding principal balance under the Note immediately prior to foreclosure. No offset or claim which
Borrower might have now or in the future against Lender shall relieve Borrower from making payments due under
the Note and this Security Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be applied in the following order of priority:

First, to the Mortgage Insurance premiums to be paid by Lender to the Secretary or the monthly charge by the
Secretary instead of the monthly mortgage insurance premiums;

Second, to any taxes, special assessments, leasehold payments or ground rents, and fire, flood and other hazard
insurance premiums, as required;

Third, to interest due under the Note;

Fourth, to amortization of the principal of the Note; and, Fifth, to late charges due under the Note,

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the Note
shall not extend or postpone the due date, or change the amount of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under the
Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due for: (a) taxes and
assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance on the
Property; (b) leasehold payments or ground rents on the Property, if any; {c) premiums for any and all insurance
required by Lender under Section 5; and (d) Mortgage Insurance premiums to be paid by Lender to the Secretary or
the monthly charge by the Secretary instead of the monthly Mortgage Insurance premiums. These items are called
"Escrow Items.” At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and assessments shall
be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section.
Borrower ghall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower's obligation to pay to Lender Funds for any or all Escrow
Items at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower shall pay directly,
when and where payable, the amounts due for any Escrow Items for which payment of Funds has been waived by
Lender and, if Lender requires, shall fumish to Lender receipts evidencing such payment within such time period as
Lender may require. Borrower's obligation to make such payments and to provide receipts shall for all purposes be
deemed to be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and Borrower fails
to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver
a3 to any or all Escrow Items at any time by a notice given in accordance with Section 14 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount {a) sufficient to permit Lender to apply the Funds
at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require under RESPA.
Lender shall estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures
of future Escrow Items or otherwise in accordance with Applicable Law,

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or
entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA. Lender
shall not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and Appticable Law permits Lender to make
such a charge. Unless an agreement is made in writing or Applicable Law requires interest to be paid on the Funds,
Lender shall not be required to pay Borrower any interest or carnings on the Funds. Borrower and Lender can agree
in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, without charge, an annual
accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower for
the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as defined under RESPA,

DISTRICT OF COLUMBIA FHA DEED OF TRUST - MERS P m—
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Lender shall notify Berrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the shortage in accordance with RESPA, but in no more than 12 monthly payments. If there is a deficiency of
Funds held in escrow, as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the deficiency in accordance with RESPA, but in no more than
12 monthly payments,

TJpon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower
any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable to
the Property which can attain priority over this Security Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the extent that these items are
Escrow Items, Borrower shall pay them in the manner provided in Section 3.

Borrower ghall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
(a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable to Lender, but only
so long as Borrower is performing such agreement; (b} contests the lien in good faith by, or defends against
enforcement of the lien in, legal proceedings which in Lender's opinion operate to prevent the enforcement of the lien
while those proceedings are pending, but only until such proceedings are concluded; or (c) secures from the holder
of the lien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender determines
that any part of the Property is subject to a lien which can attain priority over this Security Instrument, Lender may
give Borrower a notice identifying the lien. Within 10 days of the date on which that notice is given, Borrower shall
satisfy the lien or take one or more of the actions set forth above in this Section 4.

5. Property Insurance. Borrower shali keep the improvements now existing or hereafter crected on the
Property insured against loss by fire, hazards included within the term "extended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance, This insurance shall be
maintained in the amounts (including deductible levels) and for the periods that Lender requires. What Lender requires
pursuant to the preceding sentences can change during the term of the Loan. The insurance carrier providing the
insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower's choice, which right shall
not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan, either: (a) a
one-time charge for flood zone determination, certification and tracking services; or (b) a one-time charge for flood
zone determination and certification services and subsequent charges each time remappings or similar changes occur
which reasonably might affect such determination or certification. Borrower shall also be responsible for the payment
of any fees imposed by the Federal Emergency Management Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain insurance coverage, at
Lender's option and Borrower's expense. Lender is under no obligation to purchase any particular type or amount
of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower, Borrower's
equity in the Property, or the contents of the Property, against any risk, hazard or liability and might provide greater
or lesser coverage than was previously in effect. Borrower acknowledges that the cost of the insurance coverage so
obtained might significantly exceed the cost of insurance that Borrower could have obtained. Any amounts disbursed
by Lender under this Section 5 shall become additional debt of Borrower secured by this Security Instrument. These
amounts shall bear interest at the Note rate from the date of disbursement and shall be payable, with such interest,
upon notice from Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such policies shall be subject to Lender's right to
disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee and/or as
additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender requires,
Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower obtains any
form of insurance coverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include & standard mortgage clause and shall name Lender as mortgagee and/or as an additional loss
payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make
proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise agree in writing, any
insurance proceeds, whether or not the underlying insurance was required by Lender, shall be applied to restoration
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or repair of the Property, if the restoration or repair is economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such insurance proceeds until Lender
has had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such ingpection shall be undertaker promptly. Lender may disburse proceeds for the repairs and
restoration in a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender shall not be
required to pay Borrower any interest or earnings on such proceeds. Fees for public adjusters, or other third parties,
retained by Borrower shall not be paid cut of the insurance proceeds and shall be the sole obligation of Borrower, If
the restoration or repair is not economically feasible or Lender's security would be lessened, the insurance proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid
to Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

H Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim and
related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance carrier has
offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will begin when the notice
is given. In either event, or if Lender acquires the Property under Section 22 or otherwise, Borrower hereby assigns
to Lender (a) Borrower's rights to any insurance proceeds in an amount not to exceed the amounts unpaid under the
Note or this Security Instrument, and (b) any other of Borrower's rights (other than the right to any refund of
unearned premiums paid by Borrower) under all insurance policies covering the Property, insofar as such rights are
applicable to the coverage of the Property. Lender may use the insurance proceeds either to repair or restore the
Property or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within
60 days after the exccution of this Security Instrument and shall continue to occupy the Property as Borrower's
principal residence for at least one year after the date of occupancy, unless Lender determines that this requirement
shall cause undue hardship for the Borrower or unless extenuating circumstances exist which are beyond Borrower's
control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not destroy,
damage or impair the Property, allow the Property to deteriorate or commit waste on the Property. Borrower shall
maintain the Property in order to prevent the Property from deteriorating or decreasing in value due to its condition.
Unless it is determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or condemnation
proceeds are paid in connection with damage to the Property, Borrower shall be responsible for repairing or restoring
the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds for the repairs
and restoration in a single payment or in a series of progress payments as the work is completed. If the insurance or
condemnation proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower's
obligation for the completion of such repair or restoration.

If condemnation proceeds are paid in comnection with the taking of the property, Lender shall apply such
proceeds to the reduction of the indebtedness under the Note and this Security Instrument, first to any delinquent
amounts, and then to payment of principal. Any application of the proceeds to the principal shall not extend or
postpone the due date of the monthly payments or change the amount of such payments.

Lender or its agent may make reasonable entries upon and inspections of the Property. If it has reasonable cause,
Lender may inspect the interior of the improvements on the Property. Lender shall give Borrower notice at the time
of or prior to such an interior inspection specifving such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower's knowledge or consent gave
materially false, misleading, or inaccurate information or statements to Lender {or failed to provide Lender with
material information) in connection with the Loan. Material representations include, but are not limited to,
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a legal
proceeding that might significantly affect Lender's interest in the Property and/or rights under this Security Instrument
(such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien which may
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attain priority over this Security Instrument or to enforce laws or regulations), or (c) Borrower has abandoned the
Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's interest in the
Property and rights under this Sccurity Instrument, including protecting and/or assessing the value of the Property,
and securing and/or repairing the Property. Lender's actions can include, but are not limited to: (a) paying any sums
secured by a lien which has priority over this Security Instrument; (b) appearing in court; and (c) paying reasonable
attorneys’ fees to protect its interest in the Property and/or rights under this Security Instrument, including its secured
position in a bankruptcy proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities turned on or off. Although Lender may take action
under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It is agreed that
Lender incurs no liability for not taking any or all actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured by this
Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement and shall be
payable, with such interest, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease, If
Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the
merger in writing.

10. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby assigned to
and shall be paid to Lender.

Ifthe Property is damaged, such Miscellaneous Proceeds shatl be applied to restoration or repair of the Property,
if the restoration or repair is economically feasible and Lender's security is not lessened. During such repair and
restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has had an
opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction, provided that
such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in a single disbursement
or in a series of progress payments as the work is completed. Unless an agreement is made in writing or Appticable
Law requires interest to be paid on such Miscellancous Proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall
be applied in the order provided for it Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is equal to or greater than the amount
of the sums secured by this Security Instrument immediately before the partial taking, destruction, or loss in vahe,
unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced
by the amount of the Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums
secured immediately before the partial taking, destruction, or loss in value divided by (b) the fair market value of the
Property immediately before the partial taking, destruction, or loss in value. Any balance shatl be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value of
the Property immediately before the partial taking, destruction, or loss in value is less than the amount of the sums
secured immediately before the partial taking, destruction, or loss in value, unless Borrower and Lender otherwise
agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument whether
or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing Party (as
defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails to respond to
Lender within 30 days after the date the notice is given, Lender is authorized to collect and apply the Miscellaneous
Proceeds either to restoration or repair of the Property or to the sums secured by this Security Instrument, whether
or not then due. "Opposing Party" means the third party that owes Borrower Miscellaneous Proceeds or the party
against whom Borrower has a right of action in regard to Miscellaneous Proceeds.
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L)

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in Lender's
judgment, could result in forfeiture of the Property or other material impairment of Lender's interest in the Property
or rights under this Security Instrument. Borrower can cure such a defanlt and, if acceleration has occurred, reinstate
as provided in Section 18, by causing the action or proceeding to be dismissed with a ruling that, in Lender's
judgment, precludes forfeiture of the Property or other material impairment of Lender's interest in the Property or
rights under this Security Instrument. The proceeds of any award or claim for damages that are attributable to the
impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in the
order provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or
modification of amortization of the sums secured by this Security Instrument granted by Lender to Borrower or any
Successor in Interest of Borrower shall not operate to release the liability of Borrower or any Successors in Interest
of Borrower. Lender shall not be required to commence proceedings against any Successor in Interest of Borrower
or to refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of any demand made by the original Borrower or any Successors in Interest of Borrower. Any
forbearance by Lender in exercising any right or remedy including, without limitation, Lender's acceptance of
payments from third persons, entities or Successors in Interest of Borrower or in amounts less than the amount then
due, shall not be a waiver of or preclude the exercise of any right or remedy.

12. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and agrees
that Borrower's obligations and liability shall be joint and several, However, any Borrower who co-signs this Security
Instrument but does not execute the Note (a "co-signer”): (a) is co-signing this Security Instrument only to mortgage,
grant and convey the co-signer's interest in the Property under the terms of this Security Instrument; (b) is not
personaily obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower can agree to extend, modify, forbear or make any accommodations with regard to the terms of this Security
Instrument or the Note without the co- signer's consent.

Subject to the provisions of Section 17, any Successor in Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrowet's rights
and benefits under this Security Instrument. Borrower shall not be released from Borrower's obligations and liability
under this Security Instrument unless Lender agrees to such release in writing. The covenants and agreements of this
Security Instrument shall bind (except as provided in Section 19) and benefit the successors and assigns of Lender.

13. Loan Charges. Lender may charge Borrower fees for services performed in connection with Borrower's
default, for the purpose of protecting Lender's interest in the Property and rights under this Security Instrument,
including, but not limited to, attomeys' fees, property inspection and valuation fees. Lender may collect fees and
charges authorized by the Secretary. Lender may not charge fees that are expressly prohibited by this Security
Instrument, or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so that the
interest or other loan charges collected or to be collected in connection with the Loan exceed the permitted limits,
then: (&) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted limit;
and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment
to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment with no changes in
the due date or in the monthly payment amount unless the Note holder agrees in writing to those changes. Borrower's
acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any right of action
Borrower might have arising out of such overcharge.

14. Notices. All notices given by Borrower or Lender in connection with this Security Instrument must be in
writing. Any notice to Borrower in connection with this Security Instrument shall be deemed to have been given to
Borrower when mailed by first class mail or when actually delivered to Borrower's notice address if sent by other
means. Notice to any one Borrower shall constitute notice to all Borrowers unless Applicable Law expressly requires
otherwise. The notice address shall be the Property Address unless Borrower has designated a substitute notice address
by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. If Lender specifies a
procedure for reporting Borrower's change of address, then Borrower shall only report a change of address through
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that specified procedure. There may be only one designated notice address under this Security Instrument at any one
time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to Lender's address stated
herein unless Lender has designated another address by notice to Borrower. Any notice in connection with this
Security Instrument shall not be deemed to have been given to Lender until actually received by Lender. If any notice
required by this Security Instrament is also required under Applicable Law, the Applicable Law requirement will
satisfy the corresponding requirement under this Security Ingtrument.

15. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed by
federal law and the law of the jurisdiction in which the Property is located.

All rights and obligations contained in this Security Instrument are subject to any requirements and limitations
of Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might
be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall not affect
other provisions of this Security Instrument or the Note which can be given effect without the conflicting provision.

As used in this Security Instrument: (8) words of the masculine gender shall mean and include corresponding
neuter words or words of the feminine gender; (b} words in the singular shall mean and include the plural and vice
versa; and {c) the word "may” gives sole discretion without any obligation to take any action.

16. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument,

17. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 17, "Interest in
the Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower is not a
natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secured by this Security Instrument. However, this option
shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a
period of not less than 30 days from the date the notice is given in accordance with Section 14 within which Borrower
must pay all sums secured by this Security Instrument. If Borrower fails to pay these sums prior to the expiration of
this period, Lender may invoke any remedies permitted by this Security Instrument without further notice or demand
on Borrower.

18. Borrower's Right to Reinstate After Acceleration, If Borrower meets certain conditions, Borrower shall
have the right to reinstatement of a mortgage. Those conditions are that Borrower: (a) pays Lender all sums which
then would be due under this Security Instrument and the Note as if no acceleration had occurred; (b) cures any default
of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, inchuding,
but not limited to, reasonable attorneys' fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender's interest in the Property and rights under this Security Instrument; and (d) takes such
action as Lender may reasonably require to assure that Lender's interest in the Property and rights under this Security
Instrument, and Borrower"s obligation to pay the sums secured by this Security Instrument, shall continue unchanged.
However, Lender is not required to reinstate if: (i) Lender has accepted reinstatement after the commencement of
foreclosure proceedings within two years immediately preceding the commencement of a current foreclosure
procecdings; (ii) reinstatement will preclude foreclosure on different grounds in the future, or (iii) reinstatement will
adversely affect the priority of the lien created by this Security Instrument. Lender may require that Borrower pay
such reinstatement sums and expenses in one or more of the following forms, as selected by Lender: {a) cash; (b)
money order; (c) certified check, bank check, treasurer's check or cashier's check, provided any such check is drawn
upon an institution whosc deposits are insured by a federal agency, instrumentality or entity; or (d) Electronic Funds
Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration
under Section 17.

19. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the Note
(together with this Security Instrument) can be sold one or more times without prior notice to Borrower. A sale might
result in a change in the entity (known as the "Loan Servicer") that collects Periodic Payments due under the Note
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and this Security Instrument and performs other mortgage loan servicing obligations under the Note, this Security
Instrument, and Applicable Law. There also might be one-or more changes of the Loan Servicer unrelated to a sale
of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change which will
state the name and address of the new Loan Servicér, the address to which payments shouid be made and any other
information RESPA requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter
the Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not assumed
by the Note purchaser unless otherwise provided by the Note purchaser.

20. Borrower Not Third-Party Beneficlary to Contract of Insurance, Mortgage Insurance reimburses Lender
{or any entity that purchases the Note) for certain losses it may incur if Borrower does not repay the Loan as agreed.
Borrower acknowledges and agrees that the Borrower is not a third party beneficiary to the contract of insurance
between the Secretary and Lender, not is Borrower entitled to enforce any agreement between Lender and the
Secretary, unless explicitly authorized to do so by Applicable Law,

21. Hazardons Substances. As used in this Section 21: (a) "Hazardous Substances" are those substances defined
as toxic or hazardous substances, potlutants, or wastes by Environmental Law and the following substances: gasoline,
kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile solvents, materials
containing asbestos or formaldehyde, and radioactive materials; (b) "Environmental Law" means federal laws and laws
of the jurisdiction where the Property is located that relate to health, safety or environmental protection; (c)
"Environmental Cleanup" includes any response action, remedial action, or removal action, as defined in
Environmental Law; and (d) an "Environmental Condition" means a condition that can cause, contribute to, or
otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous Substances,
or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor allow anyone else
to do, anything affecting the Property (a) that is in violation of any Environmental Law, (b) which creates an
Environmental Condition, or (c) which, due to the presence, use, or release of a Hazardous Substance, creates a
condition that adversely affects the value of the Property. The preceding two sentences shall not apply to the presence,
use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to be
appropriate to normal residential uses and to maintenance of the Property (including, but not limited to, hazardous
substances in consumer products).

Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or other
action by any governmenta or regulatory agency or private party involving the Property and any Hazardous Substance
or Environmental Law of which Borrower has actual knowledge, (b) any Environmental Condition, including but not
limited to, any spilling, leaking, discharge, release or threat of release of any Hazardous Substance, and (c) any
condition caused by the presence, use or release of a Hazardous Substance which adversely affects the value of the
Property. If Borrower learns, or is notified by any governmental or regulatory authority, or any private party, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein shall create any
obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to acceleration under
Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a) the default; (b) the action
required to cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by
which the default must be cured; and (d) that failure to cure the default on or before the date specified in the
notice may result in acceleration of the sums secured by this Security Instrument and sale of the Property. The
notice shall further inform Borrower of the right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of a default or any other defense of Borrower to acceleration and sale. If the
default is not cured on or before the date specified in the notice, Lender at its option may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may invoke the
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power of sale and any other remedies permitted by Applicable Law. Lender shall be entitled to collect all
expenses incurred in pursuing the remedies provided in this Section 22, Including, but not limited to, reasonable
attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall send written notice as prescribed by Applicable Law to
Borrower and to the other persons prescribed by Applicable Law of the occurrence of an event of defanlt and
of Lender’s election to cause the Property to be sold. Trustee shall give notice of sale by public advertisement
a8 Trustee deems proper to protect the interests of Borrower and Lender. After the time required by Applicable
Law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the notice of sale in one or more parcels and in sny order
Trustee determines. Trustee may postpone sale of any parcel of the Property by public announcement at the
time and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or
warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of
the statements made therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all
expenses of the sale, including, but not limited to, Trustee's fees of 5.000 % of the gross sale price
and reasonable attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it.

23, Release. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
release this Security Instrument and shall surrender all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall release this Security Instrument. Borrower shall pay any recordation costs, Lender may charge
Borrower a fee for releasing this Security Instrument, but only if the fee is paid to a third party for services rendered
and the charging of the fee is permitted under Applicable Law.

24, Substitute Trustee. Lender, at its option, may from time to time remove Trustee and appoint a successor
trustee to any Trustee appointed hereunder by recording a Deed of Appointment.

Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties conferred
upon Trustee herein and by Applicable Law.

[REMAINDER OF THIS PAGE INTENTIONALLY LEFT BLANK]
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BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security
Instrument and in any Rider executed by Borrower and recorded with it.

L = (Seal) (Seal)
Lilflian Nelson \ -Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
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[Space Below This Line For Acknowlsdgmant]

State of __DISTRICT OF COLUMBIA

County of __DISTRICT OF COLUMBIA
L7 F MMt 248

This instrument was acknowledged before me on
(date)

by Lillian Nelson

(name(s) of person(s))

Nty Aot

Title and
My commission expires: 1oali ‘/’M’

(Seal, if any)

Loan Originator: Becki Bolduc, MMLSR ID 1206531
Loan Originator Organization: Nationstar Mortgage LIC d/b/a Mr. Cooper, NMLSR ID 2119
DocMegic €50t
www.docmagic.com
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EXHIBIT “A”

THE FOLLOWING DESCRIBED LAND AND PREMISES, SITUATE IN
THE DISTRICT OF COLUMBIA AND KNOWN AND
DISTINGUISHED AS FOLLOWS:

LOT NUMBERED THIRTY-FIVE (35) IN THE SUBDIVISION OF
SQUARE NUMBERED FIVE THOUSAND NINE HUNDRED FIVE
(5905), AS PER PLAT RECORDED APRIL 13TH, 1978 IN THE OFFICE
OF THE SURVEYOR FOR THE DISTRICT OF COLUMBIA IN LIBER
168 AT FOLIO 3.

Commonly Known As: 1920 VALLEY TERRACE SE, Washington, DC 20032
Parcel ID: 5905 0035
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m : ' SECURITY AFFIDAVIT — CLASS 1

S

Government of the [ se05 | | | 1 oo3s |
District of Columbia ot Square Suffix Lot

Office of Tax

and Revenue I, (We) [ Lillian Nelson ¥ | the owner(s) of the real property
Recorder of Deeds described within certify, subject to criminal penalties for making false statements pursuant to
1101 4th Street, SW section 22-2405 of the District of Columbia Official Code, that the real property described
Washington, DC 20024 within is Class 1 Property, as that class of property was established pursuant to section
Phone (202)727-5374 47-813(c-4), with 5 or fewer units:

@:;nat;mé Lillian Nelson

[ |

Signature

Subscribed and sworn to me before this day of | QFM ] ] 201[&].

Notary P&ﬂc -

My Commission Expires; 0
mmddyyyy
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